Central Goods & Services Tax Act, 2017

Section 89 : Liability of directors of private company
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Notwithstanding anything contained in the Companies Act, 2013 (18 of
2013), where any tax, interest or penalty due from a private company in
respect of any supply of goods or services or both for any period cannot be
recovered, then, every person who was a director of the private company
during such period shall, jointly and severally, be liable for the payment of
such tax, interest or penalty unless he proves that the non-recovery cannot
be attributed to any gross neglect, misfeasance or breach of duty on his part
in relation to the affairs of the company.

Where a private company is converted into a public company and the tax,
interest or penalty in respect of any supply of goods or services or both for
any period during which such company was a private company cannot be
recovered before such conversion, then, nothing contained in sub-section
(1) shall apply to any person who was a director of such private company
in relation to any tax, interest or penalty in respect of such supply of goods
or services or both of such private company:

Provided that nothing contained in this sub-section shall apply to any
personal penalty imposed on such director.

WWW.cggst.com



WA B 9ol U4 Jar ) AREE, 2017

¢RT 89 : UTgde HUEl & Nl &1 g

(1)  ®u ™A, 2013 (2013 @1 18) H Ifdfdse Bl 9/ & BT U I, W@l
e urgde Su & fosl orafy & forg wrer @ wareit a1 <FF @ 9T & o
Py PR, AN I ARG, 9@ a9 81 b 1 Adar 2, W ©, g8
mwﬁﬁﬁwmﬁlﬂﬁ%ﬁwm?ﬁmwwsqc HUAl BT
Faere o, 9gad WU ¥ AR gdhd: U9 &R, 1ol A1 ARG & a9 &
9 98 MYAd & FAMMYGE ®U H I AIed PR <al § fh Al T @1 T8
gl B B BRI b g H IFDI TR JUET, GBI AT b W b
HROT TR S B, I A & forg <Rf 2R

(@ o' urgde dut @ fHA ufeqs wut # duRafda faar srar 2 ik fasd

, 9@ SR U BUAl Uigde dU o, & SR AT © AT HawRll AT

P & fou ot o= =ra a1 wRa @1 U9 HuRadd & qd awgel

H%Gﬂﬂwﬁ%aﬁdwm(1)ﬁadﬁwaﬁ§aﬁﬁﬁ%@wﬁﬁaﬁm

, ST U UTSdC HU BT, U UISAC HUHT gIRT ATl A7 Hardi &1 a1

tgf%‘r$mfaﬁﬁﬂ?raﬂmmm%$ﬂwﬁﬁéww:

gRT § 3fdfdse o8 91a U feere wR SfRifda dufkee 2R @1

ESiASECING
REGRIN

Www.cggst.com



