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Section 18 : Transitional arrangements for input tax credit 

(1)  A registered person, other than a person opting to pay tax under section 10 
of the Central Goods and Services Tax Act, shall be entitled to take, in his 
electronic credit ledger, credit of the amount of Value Added Tax and 
Entry Tax, if any, carried forward in the return relating to the period 
ending with the day immediately preceding the appointed day, furnished 
by him under the existing law, not later than ninety days after the said 
day, in such manner as may be prescribed: 

 Provided that the registered person shall not be allowed to take credit in 
the following circumstances, namely:- 

(i) where the said amount of credit is not admissible as input tax credit  
under this Act; or 

(ii) where he has not furnished all the returns required under the existing  
law for the period of six months immediately preceding the appointed 
day; or 

(iii) where the said amount of credit relates to goods sold under such 
exemption notifications as are notified by the Government: 

Provided further that so much of the said credit as is attributable to any 
claim related to section 3, sub-section (3) of section 5, section 6 or section 
6A or sub-section (8) of section 8 of the Central Sales Tax Act, 1956 (74 of 
1956) that is not substantiated in the manner, and within the period, 
prescribed in rule 12 of the Central Sales Tax (Registration and Turnover) 
Rules, 1957 shall not be eligible to be credited to the electronic credit 
ledger: 

 Provided also that an amount equivalent to the credit specified in the 
second proviso shall be refunded under the existing law when the said 
claims are substantiated in the manner prescribed in rule 12 of the Central 
Sales Tax (Registration and Turnover) Rules, 1957. 

(2)  A registered person, other than a person opting to pay tax under section 10 
of the Central Goods and Services Tax Act, shall be entitled to take, in his 
electronic credit ledger, credit of the unavailed input tax credit in respect 
of capital goods, not carried forward in a return, furnished under the 
existing law by him, for the period ending with the day immediately 
preceding the appointed day in such manner as may be prescribed: 

 Provided that the registered person shall not be allowed to take credit 
unless the said credit was admissible as input tax credit under the existing 
law and is also admissible as input tax credit under this Act. 

 Explanation-For the purposes of this section, the expression ‘‘unavailed 
input tax credit’’ means the amount that remains after subtracting the 
amount of input tax credit already availed in respect of capital goods by 
the taxable person under the existing law from the aggregate amount of 
input tax credit to which the said person was entitled in respect of the said 
capital goods under the existing law. 

(3)  A registered person, who was not liable to be registered under the existing 
law or who was engaged in the sale of exempted goods or tax free goods 
or goods which have suffered tax at first point of their sale in the Union 
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territory and the subsequent sales of which are not subject to tax in the 
Union territory under the existing law but which are liable to tax under 
this Act or where the person was entitled to the credit of input tax at the 
time of sale of goods, shall be entitled to take, in his electronic credit 
ledger, credit of the value added tax and entry tax, if any, in respect of 
inputs held in stock and inputs contained in semi-finished or finished 
goods held in stock on the appointed day subject to the following 
conditions, namely:- 

         (i)    such inputs or goods are used or intended to be used for making 
taxable supplies under this Act; 

        (ii)   the said registered person is eligible for input tax credit on such 
inputs under this Act; 

         (iii) the said registered person is in possession of invoice or other 
prescribed documents evidencing payment of tax under the existing 
law in respect of such inputs; and 

       (iv)   such invoices or other prescribed documents were issued not earlier 
than twelve months immediately preceding the appointed day: 

 Provided that where a registered person, other than a manufacturer or a 
supplier of services, is not in possession of an invoice or any other 
documents evidencing payment of tax in respect of inputs, then, such 
registered person shall, subject to such conditions, limitations and 
safeguards as may be prescribed, including that the said taxable person 
shall pass on the benefit of such credit by way of reduced prices to the 
recipient, be allowed to take credit at such rate and in such manner as may 
be prescribed. 

(4)  A registered person, who was engaged in the sale of taxable goods as well 
as exempted goods or tax free goods under the existing law but which are 
liable to tax under this Act, shall be entitled to take, in his electronic credit 
ledger,- 

      (a)  the amount of credit of the value added tax and entry tax, if any, 
carried forward in a return furnished under the existing law by him in 
accordance with the provisions of sub-section (1); and 

      (b)  the amount of credit of the value added tax and entry tax, if any, in 
respect of inputs held in stock and inputs contained in semi-finished 
or finished goods held in stock on the appointed day, relating to such 
exempted goods or tax free goods in accordance with the provisions 
of sub-section (3). 

(5)     A registered person shall be entitled to take, in his electronic credit ledger, 
credit of value added tax and entry tax, if any, in respect of inputs received 
on or after the appointed day but the tax in respect of which has been paid 
by the supplier under the existing law, subject to the condition that the 
invoice or any other tax paying document of the same was recorded in the 
books of account of such person within a period of thirty days from the 
appointed day: 
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 Provided that the period of thirty days may, on sufficient cause being 
shown, be extended by the Commissioner for a further period not 
exceeding thirty days: 

 Provided further that the said registered person shall furnish a statement, 
in such manner as may be prescribed, in respect of credit that has been 
taken under this sub-section. 

(6)  A registered person, who was either paying tax at a fixed rate or paying a 
fixed amount in lieu of the tax payable under the existing law shall be 
entitled to take, in his electronic credit ledger, credit of value added tax in 
respect of inputs held in stock and inputs contained in semi-finished or 
finished goods held in stock on the appointed day subject to the following 
conditions, namely:- 

        (i)  such inputs or goods are used or intended to be used for making 
taxable supplies under this Act; 

    (ii)   the said registered person is not paying tax under section 10 of the 
Central Goods and Services Tax Act; 

    (iii)  the said registered person is eligible for input tax credit on such 
inputs under this Act; 

           (iv)  the said registered person is in possession of invoice or other 
prescribed   documents evidencing payment of tax under the existing 
law in respect of inputs; and 

      (v)  such invoices or other prescribed documents were issued not earlier 
than twelve months immediately preceding the appointed day. 

(7)  The amount of credit under sub-sections (3), (4) and (6) shall be calculated 
in such manner as may be prescribed. 
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 /kkjk 18 % buiqV dj izR;; ds fy, laØe.kdkyhu O;oLFkk,a 

¼1½ dsUnzh; eky vkSj lsok dj vf/kfu;e dh /kkjk 10 ds v/khu dj lank; dk fodYi nsus 

okys fdlh O;fä ls fHké dksbZ jftLVªhd`r O;fä] ,slh jhfr esa tks fofgr dh tk, fu;r 

fnu ls Bhd igys fnu dks lekIr gksus okyh vof/k ds laca/k esa fo|eku fof/k ds v/khu 

mlds }kjk nh xbZ fooj.kh esa vxzuhr ewY;of/kZr dj vkSj izos'k dj] ;fn dksbZ gksa] dh 

jde dk] vius bySDVªksfud tek [kkrs esa] mDr fnu dks NksM+dj uCcs fnu ds vi'pkr~] 

izR;; ysus dk gdnkj gksxk % 

  

 ijUrq jftLVªhd`r O;fä dks] fuEufyf[kr ifjfLFkfr;ksa esa izR;; ysus ds fy, vuqKkr 

ugha fd;k tk,xk] vFkkZr~ %& 

¼i½  tgka izR;; dh mDr jde bl vf/kfu;e ds v/khu buiqV dj izR;; ds :i esa 

vuqKs; ugha gS( ;k  

¼ii½  tgka mlus fo|eku fof/k ds v/khu fu;r fnu ls Bhd igys dh Ng ekl dh 

vof/k ds fy, visf{kr lHkh foojf.k;ka ugha nh gS( ;k 

¼iii½  tgka izR;; dh mDr jde] ljdkj }kjk ;Fkk vf/klwfpr ,slh NwV vf/klwpukvksa ds 

v/khu foØ; fd, x, eky ds laca/k esa gS % 

 ijUrq ;g vkSj fd mDr izR;; dh mruh jde] ftls dsUnzh; foØ; dj vf/kfu;e] 1956 

¼1956 dk 74½ dh /kkjk 3] /kkjk 5 dh mi/kkjk ¼3½] /kkjk 6 ;k /kkjk 6d ;k /kkjk 8 dh 

mi/kkjk ¼8½ ls lEcfU/kr dksbZ ,slk nkok ekuk tk ldrk gS] ftls dsUnzh; foØ; dj 

¼jftLVªhdj.k vkSj O;kikjorZ½ fu;e] 1957 ds fu;e 12 esa fofgr jhfr ls vkSj vof/k ds 

Hkhrj fl) ugha fd;k x;k] bySDVªksfud tek [kkrs esa tek djus ;ksX; ugha gksxh % 

 ijUrq ;g Hkh fd tc mDr nkoksa dks dsUnzh; foØ; dj ¼jftLVªhdj.k vkSj O;kikjorZ½ 

fu;e] 1957 ds fu;e 12 esa fofgr jhfr esa fl) dj fn;k tkrk gS rks fo|eku fof/k ds 

v/khu nwljs ijUrqd esa fofufnZ"V izR;; dh lerqY; jde dk izfrnk; rc fd;k tk,xkA  

¼2½ dsUnzh; eky vkSj lsok dj vf/kfu;e dh /kkjk 10 ds v/khu dj lank; dk fodYi nsus 

okys fdlh O;fä ls fHké dksbZ jftLVªhd`r O;fä] ,slh jhfr esa tks fofgr dh tk,] fu;r 

fnu ls Bhd igys fnu dks lekIr gksus okyh vof/k ds fy, fo|eku fof/k ds v/khu 

mlds }kjk nh xbZ fdlh fooj.kh esa vxzuhr u fd, x, iwath eky ds laca/k esa vuqiHkqDr 

buiqV dj izR;; dk vius bySDVªksfud tek [kkrs esa izR;; ysus gdnkj gksxk % 

 ijUrq jftLVªhd`r O;fä dks izR;; ysus ds fy, rc rd vuqKkr ugha fd;k tk,xk tc 

rd fd mDr izR;; fo|eku fof/k ds v/khu buiqV dj izR;; ds :i esa vuqKs; ugha 

gks vkSj bl vf/kfu;e ds v/khu Hkh buiqV dj izR;; ds :i esa vuqKs; u gksA 

 Li"Vhdj.k-bl /kkjk ds iz;kstuksa ds fy, ^^vuqiHkqDr buiqV dj izR;;** in ls og jde 

vfHkizsr gS tks fo|eku fof/k ds v/khu djk/ks; O;fä }kjk iwath eky ds laca/k esa] ,sls 

buiqV dj izR;; dh dqy jde esa ls] ftlds izfr mDr O;fä] fo|eku fof/k ds v/khu 

mDr iwath eky laca/k esa gdnkj Fkk] igys miHkksx fd, x, buiqV dj izR;; dh jde 

dks ?kVkus ds i'pkr~ ckdh cph gksA 
 

¼3½ dksbZ jftLVªhd`r O;fä] tks fo|eku fof/k ds v/khu jftLVªhd`r fd, tkus ds fy, nk;h 

ugha Fkk] ;k tks NwVizkIr eky ;k dj eqDr eky ;k ,sls eky ds foØ; esa yxk gqvk Fkk] 

ftu ij fo|eku fof/k ds v/khu la?k jkT;{ks= esa muds foØ; ds igys LFkku ij dj 

dk Hkqxrku dj fn;k gS vkSj ftudk i'pkRorhZ foØ; la?k jkT;{ks= esa dj ds v/khu 

ugha gS fdUrq tks bl vf/kfu;e ds v/khu dj ds nkf;Rok/khu gSa ;k tgka O;fä eky ds 

foØ; ds le; buiqV dj izR;; ds izR;; dk gdnkj Fkk] ogka fuEufyf[kr 'krksZa ds 

v/khu jgrs gq,] fu;r fnu dks] LVkd esa /kkfjr buiqV ds laca/k esa vkSj LVkd esa /kkfjr 

v/kZfufeZr eky ;k rS;kj eky esa varfoZ"V buiqV ds laca/k esa ewY; of/kZr dj vkSj izos'k 
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dj] ;fn dksbZ gks] dk vius bySDVªksfud tek [kkrksa esa izR;; ysus dk gdnkj gksxk] 

vFkkZr~ % 

¼i½  ,sls buiqV ;k eky dk mi;ksx] bl vf/kfu;e ds v/khu djk/ks; iznk; djus ds 

fy, fd;k x;k gS fd;k tkuk vk'kf;r gS( 

¼ii½  mDr jftLVªhd`r O;fä bl vf/kfu;e ds v/khu ,sls buiqVksa ij buiqV dj izR;; 

dk ik= gks( 

¼iii½  mDr jftLVªhd`r O;fä ds dCts esa ,sls buiqVksa ds laca/k esa ,sls chtd ;k vU; 

fofgr nLrkost gS] tks fo|eku fof/k ds v/khu dj ds lank; ds lk{; gksa( 

¼iv½  ,sls chtd ;k vU; fofgr nLrkost fu;r fnu ls Bhd igys ds ckjg ekl ls 

igys tkjh ugha fd, x, gksa % 

 ijUrq ;fn fdlh fofuekZrk ;k lsokvksa ds iznkrk ls fHké fdlh jftLVªhd`r O;fä ds 

dCts esa buiqVksa ds laca/k esa dj lank; ds lk{; dk dksbZ chtd ;k dksbZ vU; nLrkost 

ugha gS rks ,sls jftLVªhd`r O;fä dks] bl ckr ds lkFk&lkFk fd izkfIrdrkZ dks ?kVh 

dher ds :i esa ,sls izR;; dk Qk;nk laØkur djsxk] ,slh 'krksaZ] lhekvksa vkSj j{kksik;ksa 

ds v/khu jgrs gq,] tks fofgr fd, tk,a] ,slh nj ij vkSj jhfr esa tks fofgr dh tk,] 

izR;; vuqKkr gksxkA 

¼4½ dksbZ ,slk jftLVªhd`r O;fä] tks fo|eku fof/k ds v/khu ,sls djk/ks; eky ds lkFk&lkFk 

NwV izkIr eky ;k dj eqDr eky ds foØ; esa yxk gqvk Fkk fdUrq tks bl vf/kfu;e ds 

v/khu dj ds nkf;Ro ds v/khu gS] vius bySDVªksfud tek [kkrs esa& 

 

¼d½  mi/kkjk ¼1½ ds mica/kksa ds vuqlkj mlds }kjk fo|eku fof/k ds v/khu nh xbZ 

fdlh fooj.kh esa vxzuhr ewY; of/kZr dj vkSj izos'k dj] ;fn dksbZ gksa] ds izR;; 

dh jde( vkSj  

¼[k½  mi/kkjk ¼3½ ds mica/kksa ds vuqlkj fnu dks LVkd esa /kkfjr buiqV vkSj LVkd esa 

/kkfjr v/kZfufeZr ;k rS;kj eky esa varfoZ"V buiqV ds laca/k esa ewY; of/kZr dj vkSj 

izos'k dj] ;fn dksbZ gksa] ds izR;; dh jde]  

ysus dk gdnkj gksxkA  

¼5½ dksbZ jftLVªhd`r O;fä] ,sls buiqV ds laca/k esa] tks fu;r fnu dks ;k mlds i'pkr~ 

izkIr gqvk gS fdUrq ftlds laca/k esa fo|eku fof/k ds v/khu dj dk lank; iznk;drkZ 

}kjk fd;k x;k gS] bl 'krZ ds v/khu jgrs gq, fd mlds chtd ;k fdlh vU; dj 

lank; nLrkost dks fu;r fnu ls rhl fnu dh vof/k ds Hkhrj ,sls O;fä dh ys[kk 

iqLrd esa vfHkfyf[kr dj fn;k Fkk] ewY; of/kZr dj vkSj izos'k dj dk] ;fn dksbZ gks] 

vius bySDVªksfud tek [kkrs esa izR;; ysus dk gdnkj gksxk % 

 ijUrq vk;qDr }kjk rhl fnu dh vof/k dks] nf'kZr fd, x, i;kZIr dkj.kksa ds vk/kkj ij 

rhl fnu ls vuf/kd dh vkSj vof/k ds fy, c<+k;k tk ldsxk % 

 ijUrq ;g vkSj fd mDr jftLVªhd`r O;fä ,sls izR;; ds laca/k esa] tks bl mi/kkjk ds 

v/khu fy;k x;k gS ,slh jhfr esa tks fofgr dh tk,] ,d fooj.kh nsxkA 

 

¼6½ dksbZ jftLVªhd`r O;fä tks fo|eku fof/k ds v/khu ;k rks fdlh fu;r nj ij dj dk 

lank; dj jgk Fkk ;k ns; dj ds cnys esa fu;r jde dk lank; dj jgk Fkk] fuEufyf[kr 

'krksZa ds v/khu jgrs gq, fu;r fnu dks LVkd esa /kkfjr buiqV vkSj LVkd esa /kkfjr 

v/kZfufeZr ;k rS;kj eky esa vUrfoZ"V buiqV ds laca/k esa ewY; of/kZr dj dk izR;; vius 

bysDVªksfud tek [kkrs esa ysus dk gdnkj gksxk] vFkkZr~ % 
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¼i½  ,sls buiqV ;k eky dk mi;ksx] bl vf/kfu;e ds v/khu djk/ks; iznk; djus ds 

fy, fd;k x;k gS ;k fd;k tkuk vk'kf;r gS( 

¼ii½  mDr jftLVªhd`r O;fä us dsUnzh; eky vkSj lsok dj vf/kfu;e dh /kkjk 10 dss 

v/khu dj dk lank; u fd;k gks( 

¼iii½  mDr jftLVªhd`r O;fä] bl vf/kfu;e ds v/khu ,sls buiqV ij buiqV dj izR;; 

ds fy, ik= gks( 

¼iv½  mDr jftLVªhd`r O;fä ds dCts esa chtd ;k vU; fofgr nLrkost gSa tks fo|eku 

fof/k ds v/khu ,sls buiqVksa ds laca/k esa dj ds lank; ds lk{; gksa( vkSj  

¼v½  ,sls chtd vkSj vU; fofgr nLrkost fu;r rkjh[k ds Bhd igys ds ckjg ekl 

ls igys tkjh ugha fd, x, FksA 

¼7½ mi/kkjk ¼3½] mi/kkjk ¼4½ vkSj mi/kkjk ¼6½ ds v/khu tek dh jde dh lax.kuk] ,slh 

jhfr ls dh tk,xh] tks fofgr dh tk,A 

 

 


