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Section 171 : Anti-profiteering measure 

(1)   Any reduction in rate of tax on any supply of goods or services or the 
benefit of input tax credit shall be passed on to the recipient by way of 
commensurate reduction in prices. 

(2)   The Central Government may, on recommendations of the Council, by 
notification, constitute an Authority, or empower an existing Authority 
constituted under any law for the time being in force, to examine whether 
input tax credits availed by any registered person or the reduction in the 
tax rate have actually resulted in a commensurate reduction in the price of 
the goods or services or both supplied by him. 

(3)   The Authority referred to in sub-section (2) shall exercise such powers and 
discharge such functions as may be prescribed.   

1[(3A) Where the Authority referred to in sub-section (2) after holding 
examination as required under the said sub-section comes to the 
conclusion that any registered person has profiteered under sub-section 
(1), such person shall be liable to pay penalty equivalent to ten per cent. of 
the amount so profiteered: 

Provided that no penalty shall be leviable if the profiteered amount is deposited 
within thirty days of the date of passing of the order by the Authority. 

Explanation—For the purposes of this section, the expression “profiteered” shall 
mean the amount determined on account of not passing the benefit of reduction 
in rate of tax on supply of goods or services or both or the benefit of input tax 
credit to the recipient by way of commensurate reduction in the price of the 
goods or services or both.]                                                      

 

 

                                                           

1  Sub-section 3A inserted by Finance (No. 2) Act, 2019 (No. 23 of 2019). It is made 

effective from 01-01-2020 by Noti. No. 01/2020–Central tax, dt. 01-01-2020. 
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/kkjk 171 % equkQk[kksjh fujks/kh mik; 

¼1½ eky ;k lsokvksa dh fdlh iwfrZ ij dj dh nj esa fdlh deh ;k buiqV dj izR;; ds 

Qk;ns dks dherksa esa rRleku deh ds :i esa izkfIrdrkZ dks vkxs fn;k tk,xkA  
 

¼2½ dsUnzh; ljdkj] ifj"kn~ dh flQkfj'k ij vf/klwpuk }kjk fdlh izkf/kdj.k dk xBu 

dj ldsxh ;k rRle; izoŸ̀k fdlh fof/k ds v/khu fdlh fo|eku izkf/kdkjh dks bl 

ckr dh ijh{kk djus ds fy, l'kDr dj ldsxh fd D;k fdlh jftLVªhdr̀ O;fä }kjk 

fy, x, buiqV dj izR;; ;k dj nj esa fdlh deh ds ifj.kkeLo:i okLrfod :i 

ls mlds }kjk iwfrZ fd, tkus okys ekyksa ;k lsokvksa ;k nksuksa dh dherksa esa le:i 

deh gqbZ gSA 

 

¼3½ mi/kkjk ¼2½ esa fufnZ"V izkf/kdj.k fofgr dh tkus okyh 'kfDr;ksa dk iz;ksx vkSj dR̀;ksa 

dk fuoZgu djsxkA  

1[¼3d½ tgka mDr mi/kkjk dh vis{kkuqlkj tkap djus ds i'pkr~ mi/kkjk ¼2½ esa fufnZ"V 

izkf/kdj.k bl fu"d"kZ ij igqaprk gS fd fdlh jftLVªhdr̀ O;fä us mi/kkjk ¼1½ ds 

v/khu equkQk[kksjh dh gS] ogka ,slk O;fä bl izdkj equkQk[kksjh dh xbZ jde ds nl 

izfr'kr~ ds cjkcj 'kkfLr dk lank; djus dk nk;h gksxk % 

 

ijUrq ,slh dksbZ 'kkfLr mn~xzg.kh; ugha gksxh ;fn equkQk[kksjh dh jde dks izkf/kdj.k }kjk 

vkns'k ikfjr fd, tkus dh rkjh[k ls rhl fnu ds Hkhrj tek djk fn;k x;k gSA  

 

Li"Vhdj.k—bl /kkjk ds iz;kstu ds fy, ^^equkQk[kksjh** in ls ,slh jde vfHkizsr gS] ftls 

eky ;k lsok ;k nksuksa dh iwfrZ ij dj dh nj esa deh dk Qk;nk ;k buiqV dj izR;; dk 

Qk;nk eky ;k lsok ;k nksuksa dh dher esa deh dh vuq#irk ds ek/;e ls izkfIrdrkZ dks 

ugha nsus ds dkj.k vo/kkfjr fd;k x;k gSaA] 

 

 

 

                                                           
1  foŸk ¼la[;kad 2½ vf/kfu;e] 2019 ¼2019 dk 23½ }kjk mi/kkjk ¼3d½ var%LFkkfirA vf/klwpuk Øekad 

1@2020&dsUnzh; dj] fnukad 01-01-2020 }kjk bldks fnukad 01-01-2020 ls izHkko'khy fd;k x;kA 


