
Central Goods & Services Tax Act, 2017 

 

www.cggst.com 

 

Section 138 : Compounding of offences 

(1)   Any offence under this Act may, either before or after the institution of 
prosecution, be compounded by the Commissioner on payment, by the 
person accused of the offence, to the Central Government or the State 
Government, as the case be, of such compounding amount in such manner 
as may be prescribed: 

 Provided that nothing contained in this section shall apply to— 

1[(a) a person who has been allowed to compound once in respect of any        
of the offences specified in clauses (a) to (f), (h), (i) and (l) of sub-
section (1) of section 132;] 

(b) 2[*****] 

3[(c) a person who has been accused of committing an offence under clause 

(b) of sub-section (1) of section 132;] 

(d)  a person who has been convicted for an offence under this Act by a 
court; 

(e)  4[*****] 

(f) any other class of persons or offences as may be prescribed: 

 Provided further that any compounding allowed under the provisions of 
this section shall not affect the proceedings, if any, instituted under any 
other law: 

                                                           

1  Clause (a) substituted by The Finance Act, 2023, effective date yet to be notified. 

Earlier to substitution it read as under: 

“(a)  a person who has been allowed to compound once in respect of any of the 

offences specified in clauses (a) to (f) of sub-section (1) of section 132 and the 

offences specified in clause (l) which are relatable to offences specified in 

clauses (a) to (f) of the said sub-section;” 
2  Clause (b) omitted by The Finance Act, 2023, effective date yet to be notified. Earlier 

to omission it read as under: 

“(b)  a person who has been allowed to compound once in respect of any offence, 

other than those in clause (a), under this Act or under the provisions of any 

State Goods and Services Tax Act or the Union Territory Goods and Services 

Tax Act or the Integrated Goods and Services Tax Act in respect of supplies of 

value exceeding one crore rupees;” 
3  Clause (c) substituted by The Finance Act, 2023, effective date yet to be notified. 

Earlier to substitution it read as under: 

“(c)  a person who has been accused of committing an offence under this Act which 

is also an offence under any other law for the time being in force;” 
4  Clause (e) omitted by The Finance Act, 2023, effective date yet to be notified. Earlier 

to omission it read as under: 

“(e)  a person who has been accused of committing an offence specified in clause (g) 

or clause (j) or clause (k) of sub-section (1) of section 132; and” 
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Provided also that compounding shall be allowed only after making 
payment of tax, interest and penalty involved in such offences. 

(2)   The amount for compounding of offences under this section shall be such 
as may be prescribed, subject to the minimum amount not being less than 
ten thousand rupees or fifty per cent of the tax involved, whichever is 

higher, and the maximum amount not being less than 5[twenty-five per 
cent. of the tax involved and the maximum amount not being more than 
one hundred per cent. of the tax involved.] 

(3)   On payment of such compounding amount as may be determined by the 
Commissioner, no further proceedings shall be initiated under this Act 
against the accused person in respect of the same offence and any criminal 
proceedings, if already initiated in respect of the said offence, shall stand 
abated. 

 

 

                                                           

5  Substituted for “ten thousand rupees or fifty per cent of the tax involved, whichever 

is higher, and the maximum amount not being less than thirty thousand rupees or 

one hundred and fifty per cent. of the tax, whichever is higher.” by The Finance Act, 

2023, effective date yet to be notified. 
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/kkjk 138 % vijk/kksa dk 'keu 

¼1½ bl vf/kfu;e ds v/khu fdlh vijk/k dk ;k rks vfHk;kstu ds lafLFkr djus ls iwoZ ;k 

mlds i'pkr~ vijk/k ds vfHk;qDr O;fä }kjk] ;FkkfLFkfr] dsUnzh; ljdkj ;k jkT; 

ljdkj dks ,slh 'keu jde ds ,slh jhfr esa lank; ij] tks fofgr dh tk,] vk;qDr 

}kjk 'keu fd;k tk,xk % 

 

 ijUrq bl /kkjk dh dksbZ ckr fuEufyf[kr dks ykxw ugha gksxh& 

 ¼d½ 
1[fdlh O;fDr] ftls /kkjk 132 dh mi/kkjk ¼1½ ds [k.M ¼d½ ls [k.M ¼p½] [k.M 

¼t½ vkSj [k.M ¼>½ rFkk [k.M ¼V½ esa fofufnZ’V vijk/kksa esa ls fdUgh ds laca/k es a 

“keu ds fy;s ,d vkj vuqKkr fd;k x;k gS(] 
  

 ¼[k½ 
2[……]  

 
3[¼x½ dksbZ O;fDr] tks /kkjk 132 dh mi/kkjk ¼1½ ds [k.M ¼[k½ ds v/khu dksbZ vijk/k 

djus dk vfHk;qDr jgk gS(] 

 ¼?k½ fdlh O;fä] tks fdlh U;k;ky; }kjk bl vf/kfu;e ds v/khu fdlh vijk/k ds 

fy, nks"kfl) Bgjk;k x;k gS( 

 ¼M-½ 
4[……]  

 ¼p½ O;fä;ksa ;k vijk/kksa ds fdlh vU; oxZ] tks fofgr fd;k tk, % 

 ijUrq ;g vkSj fd bl /kkjk ds mica/kksa ds v/khu] vuqKkr dksbZ 'keu fdlh vU; fof/k 

ds v/khu lafLFkr dkjZokb;ksa] ;fn dksbZ gksa] ij izHkko ugha Mkysxk % 

  

                                                           
1  foÙk vf/kfu;e] 2023 }kjk [k.M ¼d½ izfrLFkkfirA ;g la”kks/ku vHkh izHkko”khy ugha fd;k x;k gSA 

izfrLFkkiu ds iwoZ ;g bl izdkj Fkk %& 

**¼d½  fdlh O;fä] ftls /kkjk 132 dh mi/kkjk ¼1½ ds [kaM ¼d½ ls [kaM ¼p½ esa fofufnZ"V fdlh vijk/k 

vkSj [kaM ¼B½ esa fofufnZ"V vijk/kksa] tks mDr mi/kkjk ds [kaM ¼d½ ls [kaM ¼p½ esa fofufnZ"V vijk/kksa 

ls lacaf/kr gSa] ds laca/k esa 'keu ds fy, ,d ckj vuqKkr fd;k x;k Fkk(** 

2  foÙk vf/kfu;e 2023 }kjk [k.M ¼[k½ foyksfirA ;g la”kks/ku vHkh izHkko'khy ugha fd;k x;k gSA foyksiu 

ds iwoZ ;g bl izdkj Fkk %& 

**¼[k½ fdlh O;fä] ftls bl vf/kfu;e ds v/khu ;k ,d djksM+ #i, ls vf/kd ewY; dh iwfrZ;ksa ds laca/k 

esa fdlh jkT; eky vkSj lsok dj vf/kfu;e ;k la?k jkT;{ks= eky vkSj lsok dj vf/kfu;e ;k 

,dhdr̀ eky vkSj lsok dj vf/kfu;e ds mica/kksa ds v/khu] [kaM ¼d½ ls fHké fdlh vijk/k ds 

laca/k esa ,d ckj 'keu ds fy, vuqKkr fd;k x;k Fkk(** 

3  foÙk vf/kfu;e 2023 }kjk [k.M ¼x½ izfrLFkkfirA ;g la”kks/ku vHkh izHkko'khy ugha fd;k x;k gSA 

izfrLFkkiu ds iwoZ ;g bl izdkj Fkk %& 

**¼x½  fdlh O;fä] ftl ij bl vf/kfu;e ds v/khu fdlh vijk/k dks djus dk vkjksi yxk;k x;k gS] 

tks rRle; izòŸk fdlh vU; fof/k ds v/khu Hkh dksbZ vijk/k gS(** 

4  foÙk vf/kfu;e 2023 }kjk [k.M ¼³½ foyksfirA ;g la”kks/ku vHkh izHkko'khy ugha fd;k x;k gSA foyksiu 

ds iwoZ ;g bl izdkj Fkk %& 

**¼³½ fdlh O;fä] ftl ij /kkjk 132 dh mi/kkjk ¼1½ ds [kaM ¼N½ ;k [kaM ¼¥½ ;k [kaM ¼V½ esa fofufnZ"V 

dksbZ vijk/k djus ds fy, vkjksi yxk;k x;k gS( vkSj** 
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 ijUrq ;g vkSj Hkh fd ,sls vijk/kksa esa dsoy varoZfyr dj] C;kt vkSj 'kkfLr dk lank; 

djus ds i'pkr~ 'keu vuqKkr fd;k tk,xkA  

¼2½ bl /kkjk ds v/khu vijk/kksa ds 'keu ds fy, jde] 
5[varoZfyr dj ds iPphl izfr”kr 

vkSj vf/kdre jde varoZfyr dj ds lkS izfr”kr ls vuf/kd] fofgr dh tk ldsxhA  
 

¼3½ vk;qDr }kjk vo/kkfjr ,slh 'keu jde ds lank; ij leku vijk/k ds fy, vfHk;qDr 

O;fä ds fo#) bl vf/kfu;e ds v/khu dksbZ nkafMd dk;Zokgh lafLFkr ugha gksxh] ;fn 

mDr vijk/k ds laca/k esa igys ls gh dksbZ nkafMd dk;Zokgh lafLFkr gS] rks og lekIr 

gks tk,xhA 

 

 

 

                                                           
5  foÙk vf/kfu;e] 2023 }kjk ** U;wure nl gtkj #i, ;k varoZfyr dj ds ipkl izfr'kr ls] buesa ls tks 

Hkh mPprj gks] ds v/khu jgrs gq, vkSj vf/kdre jde rhl gtkj #i, ;k dj ds ,d lkS ipkl 

izfr'kr~] blesa ls tks Hkh mPprj gks]** ds LFkku ij izfrLFkkfirA ;g la”kks/ku vHkh izHkko”khy ugha fd;k 

x;k gSA 


