Central Goods & Services Tax Act, 2017

CHAPTER - XIX
OFFENCES AND PENALTIES

Section 122 : Penalty for certain offences

(1)

Where a taxable person who —

(©)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)
(ix)
)
(xi)
(xii)
(xiii)

(xiv)

supplies any goods or services or both without issue of any invoice
or issues an incorrect or false invoice with regard to any such supply;

issues any invoice or bill without supply of goods or services or both
in violation of the provisions of this Act or the rules made
thereunder;

collects any amount as tax but fails to pay the same to the
Government beyond a period of three months from the date on
which such payment becomes due;

collects any tax in contravention of the provisions of this Act but fails
to pay the same to the Government beyond a period of three months
from the date on which such payment becomes due;

fails to deduct the tax in accordance with the provisions of sub-
section (1) of section 51, or deducts an amount which is less than the
amount required to be deducted under the said sub-section, or where
he fails to pay to the Government under sub-section (2) thereof, the
amount deducted as tax;

fails to collect tax in accordance with the provisions of sub-section (1)
of section 52, or collects an amount which is less than the amount
required to be collected under the said sub-section or where he fails
to pay to the Government the amount collected as tax under sub-
section (3) of section 52;

takes or utilises input tax credit without actual receipt of goods or
services or both either fully or partially, in contravention of the
provisions of this Act or the rules made thereunder;

fraudulently obtains refund of tax under this Act;

takes or distributes input tax credit in contravention of section 20, or
the rules made thereunder;

falsifies or substitutes financial records or produces fake accounts or
documents or furnishes any false information or return with an
intention to evade payment of tax due under this Act;

is liable to be registered under this Act but fails to obtain registration;

furnishes any false information with regard to registration
particulars, either at the time of applying for registration, or
subsequently;

obstructs or prevents any officer in discharge of his duties under this
Act;

transports any taxable goods without the cover of documents as may
be specified in this behalf;
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(xv) suppresses his turnover leading to evasion of tax under this Act;

(xvi) fails to keep, maintain or retain books of account and other
documents in accordance with the provisions of this Act or the rules
made thereunder;

(xvii) fails to furnish information or documents called for by an officer in
accordance with the provisions of this Act or the rules made
thereunder or furnishes false information or documents during any
proceedings under this Act;

(xviii) supplies, transports or stores any goods which he has reasons to
believe are liable to confiscation under this Act;

(xix) issues any invoice or document by using the registration number of
another registered person;

(xx) tampers with, or destroys any material evidence or document;

(xxi) disposes off or tampers with any goods that have been detained,
seized, or attached under this Act,

he shall be liable to pay a penalty of ten thousand rupees or an amount
equivalent to the tax evaded or the tax not deducted under section 51 or
short deducted or deducted but not paid to the Government or tax not
collected under section 52 or short collected or collected but not paid to the
Government or input tax credit availed of or passed on or distributed
irregularly, or the refund claimed fraudulently, whichever is higher.

1[(1A) Any person who retains the benefit of a transaction covered under clauses
(i), (ii), (vii) or clause (ix) of sub-section (1) and at whose instance such
transaction is conducted, shall be liable to a penalty of an amount
equivalent to the tax evaded or input tax credit availed of or passed on.]

2[(1B) Any electronic commerce operator who-

(i) allows a supply of goods or services or both through it by an
unregistered person other than a person exempted from registration
by a notification issued under this Act to make such supply;

(ii) allows an inter-State supply of goods or services or both through it by
a person who is not eligible to make such inter-State supply; or

(iii) fails to furnish the correct details in the statement to be furnished
under sub-section (4) of section 52 of any outward supply of goods
effected through it by a person exempted from obtaining registration
under this Act,

shall be liable to pay a penalty of ten thousand rupees, or an amount
equivalent to the amount of tax involved had such supply been made by a
registered person other than a person paying tax under section 10,
whichever is higher.]

1 Sub-section (1A) inserted by Finance Act, 2020 (No. 12 of 2020). It is made effective
from 01-01-2021 by Noti. No. 92/2020—-Central Tax, dt. 22-12-2020.
2 Sub-section (1B) inserted by The Finance Act, 2023, effective date yet to be notified.
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Any registered person who supplies any goods or services or both on
which any tax has not been paid or short-paid or erroneously refunded, or
where the input tax credit has been wrongly availed or utilised, —

(@) for any reason, other than the reason of fraud or any wilful
misstatement or suppression of facts to evade tax, shall be liable to a
penalty of ten thousand rupees or ten per cent. of the tax due from
such person, whichever is higher;

(b) for reason of fraud or any wilful misstatement or suppression of facts
to evade tax, shall be liable to a penalty equal to ten thousand rupees
or the tax due from such person, whichever is higher.

Any person who —

(a) aids or abets any of the offences specified in clauses (i) to (xxi) of sub-
section (1);

(b) acquires possession of, or in any way concerns himself in transporting,
removing, depositing, keeping, concealing, supplying, or purchasing
or in any other manner deals with any goods which he knows or has
reasons to believe are liable to confiscation under this Act or the rules
made thereunder;

(c) receives or is in any way concerned with the supply of, or in any other
manner deals with any supply of services which he knows or has
reasons to believe are in contravention of any provisions of this Act or
the rules made thereunder;

(d) fails to appear before the officer of central tax, when issued with a
summon for appearance to give evidence or produce a document in an
inquiry;

(e) fails to issue invoice in accordance with the provisions of this Act or
the rules made thereunder or fails to account for an invoice in his
books of account,

shall be liable to a penalty which may extend to twenty-five thousand
rupees.

Www.cggst.com



RT 122 :

(1)

BT 911 U JaT Hx AeEE, 2017

T 19
IR 3R IRayi
PRI st & R TR

S8l Plg PREY ARh Sll—

0]
(i)

(i)

(vi)

(xiii)

(xiv)

(xv)

e 95 & SR By fa=r Bl et ar Har a1 <M &1 gl HRa
2 a7 Ul il o & forg Tera a1 fewr di9ie SR &R ®;

39 AW a1 dgf™ 99 v e @ Suddl @ Seotud § A AT
JqAr AT A B YR B 9 e A1 [ IR BRAT B

P B O H IPH BT GUST R SAB] WRAR DI S dRG A
T SHBT eI AT 8 Ol ©, O 9 9 WX e ded |
WWTETIT%;

39 JARAFH & Iuddl & IJoaa H (B PR BT GUSY IR © (b
I IRIE ¥, Naa! SHET e ey & oal 8, i 9 | IR BT
Iy § Herd B § e el B

gRT 51 & SUURT (1) & IUGE] & AR BR Pkl § Bl 5l
2 I S9d SUART & A ekl B e B F HH IHH Dl
P! HRAT ® T SUERT (2) & 3fi TRBR B 39 TSR &R & ©U
H P BT TS YBH BT TSI PR H TAhA &l o

gRT 52 & IUIRT (1) & IUGE & AR IR & FUSIT H Iha
REAT © AT S9d SUURT & AfF WU BT SR HH | HH DA
BT FIBYT HIAT 8 AT ORI 52 Bl IULRT (3) & 3efid TRBR dT 39
UHR TR S ® H WS IbH BT GqR BT H G I8l 8

39 Affrm a1 aged 99w Ty fgHl @ Sudel & Sooigd AR
qoid: A1 SNif¥T wU W AT AT WA AT A Bl ARAAD IS D
a1 399 R U BT AT AT IUEET IR &

39 A TH & 3rfiF FHucyyl dIS F IR BT YNGR U &l &

gRT 20 AT IFd AAE F9Q ¢ 7941 & Ieda H 7Y IR I
YTl HRAT ® AT diedl ;

9 IAH B S| WY BR BT UG B B IO I fI|g
eIl BT FoeTd & AT gSerdl & T Boll @Al I KAl Bl AT
BT 38T g A faaeft &1 uRga dwar 2

59 M & A i 8 & folw SR a1 <A

RISTRETHROT YT R H IIhel Y8l ©

ATEBROT BT 3MAed HRd q9F AT SHD G18  IAORLIBROT b
ﬁﬁrf@a?ﬁ & g H T ol odl g;

39 JfRfam & efi| o saal &1 fdegd B 9 e srfSery
BT FIfRIT HRAT & AT bl o

39 fAft gen fafafde st & dak & 391 fhsl ®Ie Arat
BT IRIET BT B

U 3mad B U @ Srge aRemawy 39 R m & i #R
BT 319Ga+ BIAT &

Www.cggst.com



WA BT 911 U JaT Hx AeEE, 2017

(xvi) 39 SIFEM & I1 dgdE ¢ Y Rl @& SuEdl & TgERl
JEEfRdl 3R I SIS Bl TIR B, g91¢ @ A7 gfenRd
B § el el o

(xvii) s IFEM & I dgUE ¢ U FIHl © S[uddl B ATERY H
fodll Rl g1 Al 8 FEAT AT SRSl Bl U B H
AHA IEdT AT 9 ARNFA & el ol FRAE & IRE 33T
AT AT XA DI UG BT &

(xviii) T f&d At @1 gfd, gRaEs a1 WeRvT axar @ e forg s9a
I favart &xe &1 i SR ® 6 3 39 fdf e & o e
% forg e/ €;

(Xix) Tl o= IREIRT Afh & BT TATH BT YN RS [l
57 T SATAS BT SR HRAT 2

(xx) ol ARA A1eg A1 SISl A BB aRdl § A1 S AT IRl §;

(xxi) I T AT BT FIT BAT @ IT SN BEBIS Al © o A9

sffem & o frog, oI a1 @& far a1 8,
dl 98 T9 FOR BUY AT JUEFIT B AT ORI 51 & 3T Herdl 9 fhy T o
I HH B BT T FR AT B Y Y WG WSR BT Hew &l by T
PR YT R 52 & I BT 81 fbY T¢ PR AT HH A T S IR
WRBR Pl el 78l [bY MY PR AT 39S PR G W ol ¢ A1 A
w0 ¥ fAaRa ar omT N &1 Ry v a1 FHueyet 1 | <m@r fhy v gfiem,
STH O 1 IR B, B Fded YhA BT ARG @ wT H A IR B forg
TR 8T |

10®) o5 e, ST SUEIRT (1) @ @S () 1 @ (i) I TS (Vi) T TS (ix) D

T M aTel FATER & BRI BT JURY BT § 3R D JgRE W
VAl HIIeR a1 Srar ©, fudfad &R a1 SUFRT fhy Y A7 Hehid $9YC IR
YR & GRIE) XBH P ARG BT SR 811 (]

2[(19) PIE goragi~id aTforRT Jareld, Sii—

@

(i) 39 ARFM & | IR ARG g1 IRRLTHR0T ¥ 8T U aafdd
¥ = fedll aRfSTa @fdd g1 s9a Argd | A1 A1 Hawsi Al
ET @ gl U gl R & foRl SIS BRIl w;

(i) 9@ Arm 9 fodl @fdd g™ Atdt a1 Jareli a1 M &1 Sfaxifvad gfd
SIS AT B, o VAT SieRifvad gftt v & ford urw A€ % W
(iii) 39 AMRAFA & 3 IS0 U B ¥ B U Afdd gRT 39D
ARIH ¥ D IS AT D B Sad gfd & ORT 52 @ SUERT (4) &
JIT U fBY S aTel faavor # AE1 &R UG B H B el

g,

gRT 10 & Ml B A B dled Afdd | =, afe Vil gl el i
G T P Ts B, A1 &9 BOR WU IT 3fdferd PR B bH & A9

IBH B ARG BT HSW B BT ST A, S ) SR &7 1]
T B LR Afth S B Arer ar Faraft a1 <HF B ] dvar €, R

1

2

fa =™, 2020 (2020 @1 HHB 12) R SWIRT (19) SO | ARG HHID
92 / 2020—H1g PR, faib 22.12.2020 gRT 0hT fadied 01.01.2021 I wraeier foar Tam |
o ifdfrem, 2023 T SR (1%9) Sia:enfid | g FeeE ol wraeliar =12t fsar a7 & |

Www.cggst.com



k)

BT 911 U JaT Hx AeEE, 2017

R I Pl PR Rl QAT § T $H Aad (a1 2 AT FEYl ST F IHBT

gfier form a1 Wt 39T AR YT Told w9 9 foram & A1 wanT fhar g

(@) Fuc & RO T HA HROT F AT TR B Y FeAr Hord A1 R
Jude & fo Teal &l fourar &, 1 98 <9 g9k U AT U &Afh I Oy
PR BT T Uferd, S Al SeaeR &1, @ wRka @ foy SRy 8

@ @uc & e ¥ AT fFy U A fear & dROT & AT HR AT B
fog Tl @1 SFgEeR fourar & o 98 9 g9k JUY AT U9 Jfth 9
oM HR BT &9 Ufoerq & MRT & forg, S Y SR &1, SRy BN

BIs @Re -

@) SwR (1) @ @S () 9 Ts (xxi) # fafafde smreif # 9 foit @ forg
HETIAT AT GORYT BT 2;

(@) & U A1 & Heoll U HRAT © A7 SAD YRIE, I T, ST
H, g, U, SFa gfd e a1 s e H ar fEA e Afa A
fFedl UBR U B Hag wxal ©, e fwa § a8 98 I=ar g a1
9P U fIva &3 &1 SRl 7 & 98 g9 Ifafm a1 agdfie e+
T e & e o & forw SRR €

(M) B U A1 BT U FBRAT 2 AT [SAD! Y A B PR Fdg B ©
a1 fdl o= AT W Jar o1 Big gt FRar 2 f9a fofg a8 Sear € a1
e &1 &1 SR @Al @ 6 98 59 A a1 agei= 99 g
et & foh Sudy & Sooed # g

@) fodl S= A A A1 S|P B UK B b oy BN Bg 9AT &
S B R BT PR B AR B FHeT BN B H bl X&dl §;

(€) =9 | a1 agdi™ 99g U oMl & Sudsl & SrgeReT # di5id Bl
SRl &) H % IEdl & a1 AUl ol dfedi § dioie @ forw f2wme
3 ¥ e RET g,

o IRA & forw Rl 8RS U= 89Tk BU¢ ddb &1 b |

Www.cggst.com



