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Rule 44 : Manner of reversal of credit under special circumstances  

(1)  The amount of input tax credit relating to inputs held in stock, inputs contained 

in semi-finished and finished goods held in stock, and capital goods held in 

stock shall, for the purposes of sub-section (4) of section 18 or sub-section (5) 

of section 29, be determined in the following manner, namely,- 

(a)  for inputs held in stock and inputs contained in semi-finished and 

finished goods held in stock, the input tax credit shall be calculated 

proportionately on the basis of the corresponding invoices on which 

credit had been availed by the registered taxable person on such inputs;  

(b)  for capital goods held in stock, the input tax credit involved in the 

remaining useful life in months shall be computed on pro-rata basis, 

taking the useful life as five years.  

Illustration : 

Capital goods have been in use for 4 years, 6 month and 15 days. 

The useful remaining life in months= 5 months ignoring a part of the month  

Input tax credit taken on such capital goods= C 

Input tax credit attributable to remaining useful life= C multiplied by 5/60  

1[(2) The amount, as specified in sub-rule (1) shall be determined separately for 

input tax credit of central tax, State tax, Union territory tax and integrated tax. 

(3)  Where the tax invoices related to the inputs held in stock are not available, the 

registered person shall estimate the amount under sub-rule (1) based on the 

prevailing market price of goods on the effective date of the occurrence of any 

of the events specified in sub-section (4) of section 18 or, as the case may be, 

                                                      

1  Sub-rule (2) and (3) substituted by Noti. No. 17/2017-Central Tax, dt.                      

27-07-2017 w.e.f. 01-07-2017. Earlier to substitution it read as under: 

"(2)  The amount, as specified in sub-rule (1) shall be determined separately for 

input tax credit of A[central tax, State tax, Union territory tax and 

integrated tax]. 
B[(3)]  Where the tax invoices related to the inputs held in stock are not available, 

the registered person shall estimate the amount under sub-rule (1) based 

on the prevailing market price of the goods on the effective date of the 

occurrence of any of the events specified in sub-section (4) of section 18 or, 

as the case may be, subsection (5) of section 29." 

A  Earlier substituted for "integrated tax and central tax" by Noti. No. 

15/2017-Central Tax, dt. 01-07-2017 w.e.f. 01-07-2017. 

B  Earlier Sub-rule (2) re-numbered as sub-rule (3)  by  Noti. No. 15/2017–
Central Tax, dt. 01-07-2017 w.e.f. 01-07-2017. 
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sub-section (5) of section 29.]  

(4)  The amount determined under sub-rule (1) shall form part of the output tax 

liability of the registered person and the details of the amount shall be 

furnished in FORM GST ITC-03, where such amount relates to any event 

specified in sub-section (4) of section 18 and in FORM GSTR-10, where such 

amount relates to cancellation of registration.  

(5)   The details furnished in accordance with sub-rule (3) shall be duly certified by 

a practicing chartered accountant or cost accountant.  

(6)  The amount of input tax credit for the purposes of sub-section (6) of section 18 

relating to capital goods shall be determined in the same manner as specified in 

clause (b) of sub-rule (1) and the amount shall be determined separately for 

input tax credit of 2[central tax, State tax, Union territory tax and integrated 

tax]:  

Provided that where the amount so determined is more than the tax 

determined on the transaction value of the capital goods, the amount 

determined shall form part of the output tax liability and the same shall be 

furnished in FORM GSTR-1.  

 

 

                                                      

2  Substituted for "IGST and CGST" by Noti. No. 15/2017–Central Tax, dt.                      

01-07-2017 w.e.f. 01-07-2017. 
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fu;e 44% fo'ks"k ifjfLFkfr;ksa esa izR;; ds foi;Zu dh jhfr 

¼1½ /kkjk 8 dh mi/kkjk ¼4½ vkSj /kkjk 29 dh mi/kkjk ¼5½ ds iz;kstuksa ds fy,] LVkd esa /kkfjr 

v/kZ ifj:fir vkSj ifj:fir eky esa varfoZ"V buiqVksa vkSj LVkd esa /kkfjr iawth eky ls 

lacaf/kr buiqV dj izR;; dh jde dk vo/kkj.k fuEufyf[kr jhfr ls fd;k tk,xk] 

vFkkZr~ % 

¼d½ LVkd esa /kkfjr buiqVksa vkSj LVkd esa /kkfjr v/kZ ifj:fir vkSj ifj:fir eky 

esa varfoZ"V buiqVksa ds fy, buiqV dj izR;; dh lax.kuk vuqikŸk% ,sls rLFkkuh 

chtdksa ds vk/kkj ij dh tk,xh] ftu ij jftLVªhd`r djk/ks; O;fä }kjk] ,sls 

buiqVksa ij izR;; dk mi;ksx fd;k x;k gS( 

¼[k½ LVkd esa /kkfjr iwath eky ds fy,] fdlh ekl esa 'ks"k mi;ksxh thou esa varoZfyr 

buiqV dj  izR;; dh lax.kuk mi;ksxh thou ds ikap o"kZ ds :i esa xzg.k djrs 

gq, vkuqikfrd vk/kkj ij dh tk,xhA 

 n`"Vkar % 

 iawth eky pkj o"kZ] Ng ekl vkSj iUnzg fnu ds fy, mi;ksx esa jgk gSA  

 'ks"k mi;ksxh thou] eghuksa esa = ikap ekl] ml ekl ds 'ks"k Hkkx ij /;ku u nsrs gq, 

,sls iawth eky ij fy;k x;k buiqV dj izR;; = lh] 

 'ks"k mi;ksxh thou ds fy, fu/kkZj.kh; buiqV dj izR;; = 5@60 }kjk xq.kt lh 

1[¼2½  mifu;e ¼1½ esa ;FkkfufnZ"V jde dk dsUnzh; dj] jkT; dj] la?k jkT;{ks= dj vkSj 

,dhd`r dj ds buiqV dj izR;; ds fy, vo/kkj.k iF̀kdr% fd;k tk,xkA 

¼3½ tgka LVkd esa /kkfjr buiqVksa ls lacaf/kr dj chtd miyC/k ugha gS] ogka jftLVªhd`r 

O;fä mifu;e ¼1½ ds v/khu jde dk izkDdyu] ;FkkfLFkfr] /kkjk 18 dh mi/kkjk ¼4½ 

;k /kkjk 29 dh mi/kkjk ¼5½ esa fofufnZ"V fdlh ?kVuk ds ?kfVr gksus dh izHkkoh rkjh[k 

dks eky dh fo|eku cktkj dher ds vk/kkj ij djsxkA  

                                                           
1  vf/klwpuk Øekad 17@2017&dsUnzh; dj] fnukad 27-07-2017 }kjk mi&fu;e ¼2½ vkSj ¼3½ izfrLFkkfir 

¼izHkko'khy fnukad 01-07-2017½A izfrLFkkiu ds iwoZ ;g bl izdkj Fkk % 

"¼2½ A[dsUnzh; dj] jkT; dj] la?k jkT;{ks= dj vkSj ,dhdr̀ dj] ds buiqV dj izR;; ds fy, mifu;e 

¼1½ esa ;FkkfofufnZ"V jde dk vo/kkj.k i`Fkd~ :i ls fd;k tk,xkA  

B[¼3½] tgka LVkd esa /kkfjr buiqVksa ls lacaf/kr dj chtd miyC/k ugha gS] ogka jftLVªhdr̀ O;fä mifu;e 

¼1½ ds v/khu jde dk izkDdyu] ;FkkfLFkfr] /kkjk 18 dh mi/kkjk ¼4½ ;k /kkjk 29 dh mi/kkjk ¼5½ esa 

fofufnZ"V fdlh ?kVuk ds ?kfVr gksus dh izHkkoh rkjh[k dks eky dh fo|eku cktkj dher ds vk/kkj 

ij djsxkA  

A  vf/klwpuk Øekad 15@2017&dsUnzh; dj] fnukad 01-07-2017 }kjk ^^,dhd`r dj vkSj dsUnzh; 

dj** ds LFkku ij izfrLFkkfirA 

B  vf/klwpuk Øekad 15@2017&dsUnzh; dj] fnukad 01-07-2017 }kjk mi&fu;e ¼2½ iqu%Øekafdr 

mi&fu;e ¼3½ gqvk Fkk ¼izHkko'khy fnukad 01-07-2017½A 

 

 



dsUnzh; eky ,oa lsok dj fu;e] 2017 

www.cggst.com 

 

¼4½ mifu;e ¼1½ ds v/khu vo/kkfjr jde jftLVªhd`r O;fä ds vkmViqV dj nkf;Ro dk 

Hkkx:i gksxh vkSj ,slh jde ds C;kSjs] tgka ,slh jde /kkjk 18 dh mi/kkjk ¼4½ esa 

fofufnZ"V fdlh ?kVuk ds laca/k esa gS] ogka iz:i th,lVh vkbZVhlh&03 esa vkSj tgka ,slh 

jde jftLVªhdj.k ds jn~ndj.k ds laca/k esa gS] ogka iz:i th,lVhvkj&10 esa fn, tk,axsA 

¼5½ mifu;e ¼3½ ds vuqlkj fn, x, C;kSjs fdlh O;olk;jr pkVZj vdkmaVsaV ;k ykxr 

ys[kkiky }kjk lE;d~ :i ls izekf.kr gksaxsA  

¼6½ iwath eky ds laca/k esa /kkjk 18 dh mi/kkjk ¼6½ ds iz;kstuksa ds fy, buiqV dj izR;; dh 

jde dk vo/kkj.k mlh jhfr esa fd;k tk,xk] tks mifu;e ¼1½ ds [k.M ¼[k½ esa fofufnZ"V 

gS vkSj 
2[dsUnzh; dj] jkT; dj] la?k jkT;{ks= dj vkSj ,dhd`r dj] ds buiqV dj 

izR;; ds fy, i`Fkd~ :i ls jde dk vo/kkj.k fd;k tk,xkA  

 ijUrqd tgka bl izdkj vo/kkfjr jde] iawth eky ds laO;ogkj ewY; ij vo/kkfjr dj 

ls vf/kd gS] ogka vo/kkfjr jde vkÅViqV dj nkf;Ro dk Hkkx:i gksxh vkSj mls iz:i 

th,lVhvkj&01 esa fn;k tk,xkA

 

                                                           
2  vf/klwpuk Øekad 15@2017&dsUnzh; dj] fnukad 01-07-2017 }kjk ^^vkbZth,lVh vkSj lhth,lVh** ds LFkku 

ij izfrLFkkfir ¼izHkko'khy fnukad 01-07-2017½A 


