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Rule 39 : Procedure for distribution of input tax credit by Input Service 

Distributor  

(1) An Input Service Distributor shall distribute input tax credit in the manner and 

subject to the following conditions, namely,- 

(a) the input tax credit available for distribution in a month shall be 

distributed in the same month and the details thereof shall be furnished 

in FORM GSTR-6 in accordance with the provisions of Chapter VIII 

of these rules;  

(b)  the Input Service Distributor shall, in accordance with the provisions of 

clause (d), separately distribute the amount of ineligible input tax credit 

(ineligible under the provisions of sub-section (5) of section 17 or 

otherwise) and the amount of eligible input tax credit;  

(c)  the input tax credit on account of central tax, State tax, Union territory 

tax and integrated tax shall be distributed separately in accordance with 

the provisions of clause (d); 

(d)   the input tax credit that is required to be distributed in accordance with 

the provisions of clause (d) and (e) of sub-section (2) of section 20 to 

one of the recipients ‘R1’, whether registered or not, from amongst the 

total of all the recipients to whom input tax credit is attributable, 

including the recipient(s) who are engaged in making exempt supply, or 

are otherwise not registered for any reason, shall be the amount, “C1”, to 

be calculated by applying the following formula— 

      C1 = (t1÷T) × C 

 where,  

  “C” is the amount of credit to be distributed, 

  “t1” is the turnover, as referred to in section 20, of person R1 during the 

relevant period, and  

  “T” is the aggregate of the turnover, during the relevant period, of all 

recipients to whom the input service is attributable in accordance with 

the provisions of section 20;  

(e)  the input tax credit on account of integrated tax shall be distributed as 

input tax credit of integrated tax to every recipient;  

(f)  the input tax credit on account of central tax and State tax or Union 

territory tax shall,&  

(i) in respect of a recipient located in the same State or Union 

territory in which the Input Service Distributor is located, be 

distributed as input tax credit of central tax and State tax or Union 

territory tax respectively;  

(ii) in respect of a recipient located in a State or Union territory other 

than that of the Input Service Distributor, be distributed as 

http://www.cggst.com/


                            Central Goods & Services Tax Rules, 2017 

 

                          www.cggst.com 

 

integrated tax and the amount to be so distributed shall be equal to 

the aggregate of the amount of input tax credit of central tax and 

State tax or Union territory tax that qualifies for distribution to 

such recipient in accordance with clause (d);  

(g)  the Input Service Distributor shall issue an Input Service Distributor 

invoice, as prescribed in sub-rule (1) of rule 54, clearly indicating in 

such invoice that it is issued only for distribution of input tax credit; 

(h)  the Input Service Distributor shall issue an Input Service Distributor 

credit note, as prescribed in sub-rule (1) of rule 54, for reduction of 

credit in case the input tax credit already distributed gets reduced for 

any reason; 

(i)  any additional amount of input tax credit on account of issuance of a 

debit note to an Input Service Distributor by the supplier shall be 

distributed in the manner and subject to the conditions specified in 

clauses (a) to (f) and the amount attributable to any recipient shall be 

calculated in the manner provided in       clause (d) and such credit shall 

be distributed in the month in which the debit note is included in the 

return in FORM GSTR-6; 

(j) any input tax credit required to be reduced on account of issuance of a 

credit note to the Input Service Distributor by the supplier shall be 

apportioned to each recipient in the same ratio in which the input tax 

credit contained in the original invoice was distributed in terms of 

clause (d), and the amount so apportioned shall be— 

(i)  reduced from the amount to be distributed in the month in which 

the credit note is included in the return in FORM GSTR-6; or  

(ii)  added to the output tax liability of the recipient where the amount 

so apportioned is in the negative by virtue of the amount of credit 

under distribution being less than the amount to be adjusted.  

(2)  If the amount of input tax credit distributed by an Input Service Distributor is 

reduced later on for any other reason for any of the recipients, including that it 

was distributed to a wrong recipient by the Input Service Distributor, the 

process specified in clause (j) of sub-rule (1) shall apply, mutatis mutandis, for 

reduction of credit.  

(3)  Subject to sub-rule (2), the Input Service Distributor shall, on the basis of the 

Input Service Distributor credit note specified in clause (h) of sub-rule (1), 

issue an Input Service Distributor invoice to the recipient entitled to such 

credit and include the Input Service Distributor credit note and the Input 

Service Distributor invoice in the return in FORM GSTR-6 for the month in 

which such credit note and invoice was issued.
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fu;e 39% buiqV lsok forjd }kjk buiqV dj izR;; ds forj.k dh izfØ;k 

¼1½ buiqV lsok forjd buiqV dj izR;; dk forjd fuEufyf[kr jhfr esa vkSj 'krksZa ds 

v/;/khu djsxk] vFkkZr~ %& 

 

¼d½ fdlh ekl esa forj.k ds fy, miyC/k buiqV dj izR;; dks mlh ekl esa forfjr 

fd;k tk,xk vkSj mlds C;kSjs bu fu;eksa ds v/;k; 8 ds mica/kksa ds vuqlkj 

iz:i th,lVhvkj&6 esa fn, tk,axs( 

¼[k½ buiqV lsok forjd [kaM ¼?k½ ds mica/kksa ds vuqlkj vik= buiqV dj izR;; dh 

jde dks ¼/kkjk 17 dh mi/kkjk ¼5½ ds mica/kksa ds v/;/khu ;k vU;Fkk ik=½ vkSj 

ik= buiqV dj izR;; dh jde dks vyx ls forfjr djsxk( 

¼x½ dsUnzh; dj] jkT; dj] la?k jkT;{ks= dj vkSj ,dhd̀r dj ds eís buiqV dj 

izR;; dks [kaM ¼?k½ ds mica/kksa ds vuqlkj vyx ls forfjr fd;k tk,xk ( 

¼?k½ ,slk buiqV dj izR;;] tks izkfIrdrkZvksa esa fdlh ,d ^vkj 1* pkgs jftLVªhd`r 

gks ;k ugha] ,sls lHkh izkfIrdrkZvksa esa ls] ftudks buiqV dj izR;; fd;k tkuk 

gS] ftlds varxZr ,sls izkfIrdrkZ Hkh gSa] tks NwV izkIr iznk; djus esa yxs gq, gaS 

;k fdlh dkj.k ls vU;Fkk jftLVªhd`r ugha gS] /kkjk 20 dh mi/kkjk ¼2½ ds   [kaM 

¼?k½ vkSj [kaM ¼M-½ ds mica/kksa ds vuqlkj forfjr fd;k tkuk visf{kr gS] ^^lh1** 

jde gksxk] ftls fuEufyf[kr lw= ykxw djds laxf.kr fd;k tk,xk& 

lh1 = ¼Vh1 ÷ Vh½ x lh 

tgka] 

^^lh** forfjr fd, tkus okys izR;; dh jde gS] 

^^Vh1**] vkj1 O;fä dk] lqlaxr vof/k ds nkSjku] /kkjk 20 esa ;Fkk fufnZ"V vkorZ 

gS] vkSj 

^^Vh**] lqlaxr vof/k ds nkSjku] ,sls lHkh izkfIrdrkZvksa dk] ftuds izfr /kkjk 20 

ds mica/kksa ds vuqlkj buiqV lsok fu/kkZfjr dh xbZ gS] vkorZ dk ;ksx gS( 

¼M-½  ,dhd`r dj ds eís izR;sd izkfIrdrkZ dks buiqV dj izR;; dk ,dhd̀r dj ds 

buiqV dj izR;; ds :i esa forj.k fd;k tk,xk( 

¼p½  dsUnzh; dj vkSj jkT; dj ;k la?k jkT;{ks= dj ds eís buiqV dj izR;; dk]& 

 

¼i½ mlh jkT; ;k la?k jkT;{ks= esa vofLFkr izkfIrdrkZ ds laca/k esa] ftlesa 

buiqV lsok forjd vofLFkr gS] forj.k Øe'k% dsUnzh; dj vkSj jkT; dj  

;k la?k jkT;{ks= dj ds buiqV dj izR;; ds :i esa fd;k tk,xk( 

¼ii½ buiqV lsok forjd ds jkT; ;k la?k jkT;{ks= ls fHké fdlh jkT; ;k la?k 

jkT;{ks= esa  vofLFkr fdlh izkfIrdrkZ ds laca/k esa] forj.k ,dhd̀r 

dj ds :i esa fd;k tk,xk vkSj bl izdkj forfjr dh tkus okyh jde 

dsUnzh; dj vkSj jkT; dj ;k la?k jkT;{ks= dj ds buiqV dj izR;; dh 
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jde ds ml ;ksx ds cjkcj gksxh] tks [kaM ¼?k½ ds vuqlkj ,sls izkfIrdrkZ 

ds izfr forj.k ds fy, lhfer gS( 

¼N½  buiqV lsok forjd] fu;e 54 ds mifu;e ¼1½ esa ;Fkk fofgr buiqV lsok forjd 

chtd tkjh djsxk] ,sls chtd esa Li"Vr% minf'kZr gksxk fd bls dsoy buiqV 

dj izR;; ds forj.k ds fy, tkjh fd;k x;k gS( 

¼t½ buiqV lsok forjd] fdlh dkj.k ls igys forfjr buqiV dj izR;; dks ?kVk, 

tkus dh n'kk esa izR;; dks ?kVk,a tkus ds fy,] fu;e 54 ds mifu;e ¼1½ esa 

;Fkk fofgr buiqV lsok forjd izR;; uksV tkjh djsxk( 

¼>½  iznk;drkZ }kjk fdlh buiqV lsok forjd dks fdlh ukes uksV ds tkjh fd, tkus 

ds dkj.k buiqV dj izR;; dh fdlh vfrfjDr jde dk forj.k  [kaM ¼d½ ls 

[kaM ¼p½ esa fofufnZ"V jhfr esa vkSj mlesa fofufnZ"V 'krksZa ds v/khu jgrs gq, fd;k 

tk,xk vkSj fdlh izkfIrdrkZ ds fy, fu/kkZfjr jde dh lax.kuk [kaM ¼?k½ esa 

micaf/kr jhfr esa dh tk,xh vkSj ,sls izR;; dk ml ekl esa forj.k fd;k tk,xk] 

ftlesa ukes uksV dks iz:i th,lVhvkj&06 esa fooj.kh esa lfEefyr fd;k             

x;k gS( 

¼¥½ iznk;drkZ }kjk buiqV lsok forjd dks fdlh ukes uksV ds tkjh fd, tkus ds 

dkj.k ?kVk, tkus ds fy, visf{kr dksbZ buiqV dj izR;; dk izHkktu] izR;sd 

izkfIrdrkZ ds fy, ml vuqikr esa fd;k tk,xk] ftlesa ewy chtd esa varfoZ"V 

buiqV dj izR;; dk forj.k [kaM ¼?k½ ds fuca/kukuqlkj fd;k x;k Fkk vkSj bl 

izdkj izHkkftr jde dks]& 

¼i½ ml ekl esa] ftlesa iz:i th,lVhvkj&06 esa fooj.kh lfEefyr fd;k tkrk 

gS] forfjr dh tkus okyh jde esa ls ?kVk;k tk,xk ( ;k 

¼ii½ izkfIrdrkZ ds vkmViqV dj nkf;Ro esa tksM+ fn;k tk,xk] tgka bl izdkj 

izHkkftr jde ,sls forj.k ds v/khu tks] lek;ksftr dh tkus okyh jde 

ls de gS] izR;; dh jde ds vk/kkj ij udkjkRed gSA 

¼2½ ;fn fdlh buiqV lsok forjd }kjk forfjr buiqV dj izR;; dh jde dks fdUgha 

izkfIrdrkZvksa ds fy, fdlh vU; dkj.k ls] ftlds varxZr og dkj.k Hkh gS] fd buiqV 

lsok forjd }kjk fn, x, xyr izkfIrdrkZvksa dks forfjr dj fn;k x;k Fkk] ckn esa de 

dj fn;k tkrk gS] rks izR;; ds ?kVk, tkus ds fy, mifu;e ¼1½ ds [kaM ¼¥½ esa fofufnZ"V 

izfØ;k ;Fkko';d ifjorZuksa lfgr ykxw gksxhA  

¼3½ mifu;e ¼2½ ds v/khu jgrs gq,] buiqV lsok forjd] mifu;e ¼1½ ds [kaM ¼5½ esa 

fofufnZ"V buiqV lsok forjd dks ukes uksV ds vk/kkj ij ,sls izR;; ds fy, gdnkj 

izkfIrdrkZ ds izfr ,d buiqV lsok forjd chtd tkjh djsxk vkSj buiqV lsok forjd 

ukes uksV rFkk buiqV lsok forjd chtd dks ml ekl ds fy,] ftlesa ,slk izR;; uksV 

vkSj chtd tkjh fd;k x;k Fkk] iz:i th,lVhvkj&06 esa fooj.kh esa lfEefyr djsxkA

 


