Goods and Services Tax (Compensation to States)Act, 2017

Section 7: Calculation and release of compensation
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The compensation under this Act shall be payable to any State during the
transition period.

The compensation payable to a State shall be provisionally calculated and
released at the end of every two months period, and shall be finally
calculated for every financial year after the receipt of final revenue figures,
as audited by the Comptroller and Auditor-General of India:

Provided that in case any excess amount has been released as compensation to a
State in any financial year during the transition period, as per the audited figures
of revenue collected, the excess amount so released shall be adjusted against the
compensation amount payable to such State in the subsequent financial year.
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The total compensation payable for any financial year during the transition
period to any State shall be calculated in the following manner, namely: —

(@)

(b)

(©)

the projected revenue for any financial year during the transition
period, which could have accrued to a State in the absence of the
goods and services tax, shall be calculated as per section 6;

the actual revenue collected by a State in any financial year during the
transition period shall be —

(i) the actual revenue from State tax collected by the State, net of
refunds given by the said State under Chapters XI and XX of the
State Goods and Services Tax Act;

(ii) the integrated goods and services tax apportioned to that State;
and

(iii) any collection of taxes on account of the taxes levied by the
respective State under the Acts specified in sub-section (4) of
section 5, net of refunds of such taxes,

as certified by the Comptroller and Auditor-General of India;

the total compensation payable in any financial year shall be the
difference between the projected revenue for any financial year and
the actual revenue collected by a State referred to in clause (b).

The loss of revenue at the end of every two months period in any year for a
State during the transition period shall be calculated, at the end of the said
period, in the following manner, namely: —

@)

the projected revenue that could have been earned by the State in
absence of the goods and services tax till the end of the relevant two
months period of the respective financial year shall be calculated on a
pro-rata basis as a percentage of the total projected revenue for any
financial year during the transition period, calculated in accordance
with section 6.

Illustration —If the projected revenue for any year calculated in
accordance with section 6 is one hundred rupees, for calculating the

www.cggst.com



Goods and Services Tax (Compensation to States)Act, 2017

projected revenue that could be earned till the end of the period of ten
months for the purpose of this sub-section shall be 100x(5/6)=
283.33.);

(b) the actual revenue collected by a State till the end of relevant two
months period in any financial year during the transition period
shall be —

(i) the actual revenue from State tax collected by the State, net of
refunds given by the State under Chapters XI and XX of the State
Goods and Services Tax Act;

(ii) the integrated goods and services tax apportioned to that State, as
certified by the Principal Chief Controller of Accounts of the

[Central Board of Indirect Taxes and Customs]; and

(iii) any collection of taxes levied by the said State, under the Acts
specified in sub-section (4) of section 5, net of refund of such
taxes;

(c) the provisional compensation payable to any State at the end of the
relevant two month period in any financial year shall be the difference
between the projected revenue till the end of the relevant period in
accordance with clause (2) and the actual revenue collected by a State
in the said period as referred to in clause (b), reduced by the
provisional compensation paid to a State till the end of the previous
two months period in the said financial year during the transition
period.

(5) In case of any difference between the final compensation amount payable
to a State calculated in accordance with the provisions of sub-section (3)
upon receipt of the audited revenue figures from the Comptroller and
Auditor-General of India, and the total provisional compensation amount
released to a State in the said financial year in accordance with the
provisions of sub-section (4), the same shall be adjusted against release of
compensation to the State in the subsequent financial year.

(6) Where no compensation is due to be released in any financial year, and in
case any excess amount has been released to a State in the previous year,
this amount shall be refunded by the State to the Central Government and
such amount shall be credited to the Fund in such manner as may be
prescribed.

1  Substituted for "Central Board of Excise and Customs" by Goods and Services Tax
(Compensation to States) Amendment Act, 2018 (34 of 2018). It is made effective from
01-02-2019 by Noti. No. 1/2019-GST Compensation, dt. 29-01-2019.
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ATeT 3R /e R {19t 7 wfaes) iR, 2017

gRT 7 : RIPR B WOMT AR SHHT AR fHar Sem

(1)
@

39 ST & i ufex Ahavrhield 3Ef & SR, S ST &1 deg
BT |

ST BT G UfAPR UAd o JIG P (A P FHG TR IHEfRTH w9 o
JIOTT 3R O fhar ST @ YR & (RSh—AgToRaTaRIeTd: gIRT Il
Y F G fHar S ¢

IR Afe, ARG o & GURIfA Sfids] & STJER, WHAU A & IR fhel
foxfrg o # foeft w59 &1 ufdar & w9 # 31 faRad 369 ot @) & 8 @ 39
UHR SR B 7[5 IHH geaedd I 99 § U 59 Bl §ad UlddR bl IBH &
afr FARNRTT @1 ST |

&)

O

el 5 BT FHAY A & SRE el foxfi ad & forg dea o ufaes

frferRaa Afq & Fwfora faear Soem, arerq —

(@) wshAoT afy & IRME fv facir af @ forg Y srgEifd oRa, o
AT 3R AT B @ g H Bl I B UId B3 B, ORI 6 B
AR Fford fbar ST,

@) dwHaor sl & IRE fedl fRfm ad # 9 gRT EEd YRA &
FRIFe—AgTeamNigd gRT JAT YA IRafdd Jova F=falRaa gem —
() T ERT SR I R § IS oI, I A 3R FAT IR

AT & AT 11 3R AR 20 B AAH Iad I5F gRT ]W MY
g],auﬁmm;

(i) SH IST BT YIS Taldd AT AR Hal &x; AR

(iii) a=1 5 @ IWRT (4) § S A & el wive =g gry

M fodll fRf oy # dog ga ufder el ki 9y & fou srgaifa
T iR @rs (1) # ffde T gRr SR adfds ea & 4
BT IR B |

T JaT &b SRME fhdl g & forw fell a9 & uyxe 1 97 &1 @
Pl T TR oG &I BT BT G0 Sad @S ) garfg w® fA=feRag
ﬁﬁﬁﬁa@,@ﬂ?ﬁlﬁ:

(@) orgma o, &I wffe foxig a¥ @1 GETd a1 99 @ @ &
FAIT T6 AT 3R AT HR @ 7T H I5d gRT SUIid fawar Trar g,
YRT 6 & IR, A0 HHHAU Aafy & R Al fa<ig av & forg
@l IIAINTA IO Bl GRITAA & WY H ATUINTD MR TR A0
fepam ST |
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geid - Al Al 9¥ & folg aRT 6 & AR, ARG AT JToie,
T Wl WUY B AT U AN RTOIE, S 9 SUERT & YA & forg
TH A DI A oI FHIRG T Iufoid {63l S AdhdT 8, d |oET
FRT BT g, 100X(5,/6) = 83.33 H/UY BNTI;

(@) &N T gRT AHA0 Ey & IR e facf a¥ # goa <1 AN
@1 A B WA T BN aRafad o ffaRad gm—

(i) U ERT WEH T IR § IRKIAd 6, 99 J1el 3R HqdT B
IR & 3reard 11 SR AT 20 @ I 5T §RT Y MY g
gfer B8R,

(i) [ suwe wR R AHYed dIS] b YU T AIRIED
ERT JAT YA, I I1Sg B ol gIfiora Ualehd AT SR JdT aR
RN

(i) a1 5 @ IUERT (4) # fafafdse Tl & &rfl\, S I Ry
SR &R &1 HIg I FIBY, W R FT Yg ufrard anm;

(M o o=l af & QETa &1 A9 B @ B FAIG W AT 57 B
Ao AT UfdaR @re () @ R, gEId d d |HId a%
IFAIT IorE iR @us (@) # g ffde Sad s@fy & =9 gy
E aR(ae IoRd H A WHAOT A B IR S faxig 9§ H gd
a1 A PI 3fAM B AHIMG Th 15T BT Ha<l ATH URIBR BT °ST IR
31T IoTd & 19 BT <R Q4T BN |

TRT BT RTS8 TR s 3 FURIfEd IToRd 3ffdhe! & UIftd UR SUERT
(3) & SUSHl & IIJAR, WA I Bl Fag AfH URTAR @1 IHH iR
JUERT (4) B IUGH & JAR, I (i a¥ H fHA 159 BT SN B
IHEfTH UfIdx YpH, & I AR BT T H Y gArda) g a¥ H ST Bl
gfdey & ORI feu 9= & ufd garaford fear S |

SEi fedl fodia o % @8 ufder 9 981 fear o § ok afe gd av ¥
Y 5T BT PIs AfARTT YHH SR B TS & O 981 I8 NhH P=ld IRBR
BT IS GRT A9 el < Sreft iR O Yy 0= QfT #, o1 fafed &1 =y,
fafr & S & SreE |

Al 3R Wal PR (A Bl gfaex) GoeE AffRm, 2018 (2018 BT 34) gRT Bld
IAE—Yed ’R AA-Yoob de” $ WF R IRenfia | afdRgEe $HiE 1 /201991 &R
Jarax (ot BT ufaas), faid 29.01.2019 RT $H@! faAi® 01.02.2019 & wwraefier fawar wram |
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