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Section 7 : Scope of supply 

(1) For the purposes of this Act, the expression “supply” includes— 

(a)  all forms of supply of goods or services or both such as sale, transfer, 
barter, exchange, licence, rental, lease or disposal made or agreed to be 
made for a consideration by a person in the course or furtherance of 
business; 

1[(aa)  the activities or transactions, by a person, other than an individual, to 

its members or constituents or vice-versa, for cash, deferred payment 

or other valuable consideration. 

Explanation–For the purposes of this clause, it is hereby clarified that, 
notwithstanding anything contained in any other law for the time 
being in force or any judgment, decree or order of any Court, tribunal 
or authority, the person and its members or constituents shall be 
deemed to be two separate persons and the supply of activities or 
transactions inter se shall be deemed to take place from one such 
person to another;] 

(b)  import of services for a consideration whether or not in the course or 

furtherance of business 2[and]; 

 (c)  the activities specified in Schedule I, made or agreed to be made 

without a consideration; 3[****] 

(d) 4[****]   

5[(1A) Where certain activities or transactions constitute a supply in accordance  
with the provisions of sub- section (1), they shall be treated either as supply 
of goods or supply of services as referred to in Schedule II.] 

(2)  Notwithstanding anything contained in sub-section (1),— 

 (a) activities or transactions specified in Schedule III; or 

(b) such activities or transactions undertaken by the Central Government, 
a State Government or any local authority in which they are engaged 

                                                           

1   Clause (aa) along with Explanation inserted by Finance Act, 2021 (No. 13 of 2021) 

w.e.f. 01-07-2017. [However, Noti. No. 39/2021–Central Tax, dt. 21-12-2021 appoints 

01-01-2022 as the date on which the provisions of s. 108 of The Finance Act, 2021 (13 

of 2021), shall come into force.] 

2  Inserted by CGST (Amendment) Act, 2018 (No. 31 of 2018) w.e.f. 01-07-2017. 

3  The word "and" omitted by CGST (Amendment) Act, 2018 (No. 31 of 2018) w.e.f. 01-

07-2017. 

4  Clause (d) omitted by CGST (Amendment) Act, 2018 (No. 31 of 2018) w.e.f. 01-07-

2017. Earlier to omission it read as under: 

"(d)  the activities to be treated as supply of goods or supply of services as referred 

to in Schedule II." 

5   Sub-section (1A) inserted by CGST (Amendment) Act, 2018 (No. 31 of 2018) w.e.f. 01-

07-2017. 
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as public authorities, as may be notified by the Government on the 
recommendations of the Council,  

 shall be treated neither as a supply of goods nor a supply of services. 

(3) Subject to the provisions of 6[sub-sections (1), (1A) and (2)], the 
Government may, on the recommendations of the Council, specify, by 
notification, the transactions that are to be treated as— 

(a) a supply of goods and not as a supply of services; or 

(b) a supply of services and not as a supply of goods. 

                                                  

 

                                                           

6    Substituted for "sub-sections (1) and (2)" by CGST (Amendment) Act, 2018 (No. 31 of 

2018) w.e.f. 01-07-2017. 
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/kkjk 7 % iwfrZ dk foLrkj {ks= 

¼1½  bl vf/kfu;e ds iz;kstuksa ds fy,] ^^iwfrZ** in esa fuEufyf[kr lfEefyr gSa]& 

¼d½ fdlh O;fä }kjk dkjckj ds vuqØe esa ;k mls vxzlj djus esa fdlh izfrQy 

ds fy, fd;k x;k ;k fd, tkus ds fy, djkj ik;k x;k foØ;] varj.k] 

oLrq&fofue;] fofue;] vuqKfIr] HkkVd] iV~Vk ;k O;;u tSls eky ;k lsokvksa 

;k nksuksa dh iwfrZ ds lHkh :i( 

1[¼dd½ fdlh O;fä] tks fdlh O;f"V ls fHké gS] }kjk mlds lnL;ksa ;k ?kVdksa ;k foi;Zu 

ls udn] vkLFkfxr lank; ;k vU; ewY;oku izfrQy ds fy, fØ;kdyki ;k 

laO;ogkj( 

 Li"Vhdj.k&bl [kaM ds iz;kstuksa ds fy,] ;g Li"V fd;k tkrk gS fd rRle; 

izoŸ̀k fdlh vU; fof/k ;k fdlh U;k;ky;] vfHkdj.k ;k izkf/kdj.k ds fdlh 

fu.kZ;] fMØh ;k vkns'k esa varfoZ"V fdlh ckr ds gksrs gq, Hkh] O;fä vkSj mlds 

lnL;ksa ;k ?kVdksa dks nks iF̀kd O;fä le>k tk,xk vkSj fØ;kdykiksa dk iznk; 

;k laO;ogkj] ijLij ,d O;fä dks nwljs O;fä }kjk fd, x, le>s tk,axsA] 

¼[k½ fdlh izfrQy ds fy, lsokvksa dk vk;kr] pkgs og dkjckj ds vuqØe esa ;k mls 

vxzlj djus ds fy, gks ;k ugha 
2[vkSj]( 

¼x½ fdlh izfrQy ds fcuk fd, x, ;k fd, tkus ds fy, djkj ik, x,  vuqlwph 

1 esa fofufnZ"V fØ;kdyki 
3[-----------]( 

¼?k½ 
4[----------------] 

5[¼1d½ tgka dfri; dk;Zdyki ;k laO;ogkj mi/kkjk ¼1½ ds mica/kksa ds vuqlkj dksbZ iwfrZ gSa] 

mUgsa vuqlwph 2 esa ;FkkfufnZ"V eky dh iwfrZ ;k lsok dh iwfrZ ekuk tk,xkA] 

                                                           
1  foŸk vf/kfu;e] 2021 ¼2021 dk Øekad 13½ }kjk [kaM ¼dd½ var%LFkkfir fd;k x;k vkSj fnukad 01-07-

2017 ls var%LFkkfir fd;k x;k le>k tk;sxkA ¼fnukad 01-07-2017 ls izHkko'khy½ [;|fi vf/klwpuk 

Øekad 39@2021&dsUnzh; dj] fnukad 21-12-2021 }kjk bldks fnukad 01-01-2022 ls izHkko'khy fd;k 

x;kA] 

2  lhth,lVh ¼la'kks/ku½ vf/kfu;e] 2018 ¼2018 dk Øekad 31½ }kjk var%LFkkfir ¼izHkko'khy fnukad        

01-07-2017½ 

3  lhth,lVh ¼la'kks/ku½ vf/kfu;e] 2018 ¼2018 dk Øekad 31½ }kjk 'kCn ^^vkSj** foyksfir ¼izHkko'khy fnukad   

01-07-2017½ 

4 lhth,lVh ¼la'kks/ku½ vf/kfu;e] 2018 ¼2018 dk Øekad 31½ }kjk foyksfir ¼izHkko'khy fnukad 01-07-

2017½A foyksiu ds iwoZ ;g bl izdkj Fkk % 

 **¼?k½  vuqlwph 2 esa ;Fkk fofufnZ"V eky ;k lsokvksa dh iwfrZ ds :i esa ekus x, fØ;kdykiA** 

5  lhth,lVh ¼la'kks/ku½ vf/kfu;e] 2018 ¼2018 dk Øekad 31½ }kjk mi/kkjk ¼1d½ dk var%LFkkfir 

¼izHkko'khy fnukad 01-07-2017½ 
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¼2½  mi/kkjk ¼1½ esa varfoZ"V fdlh ckr ds gksrs gq, Hkh]& 

¼d½ vuqlwph 3 esa fofufnZ"V fØ;kdykiksa ;k laO;ogkjksa dks] ;k  

¼[k½ dsUnzh; ljdkj] fdlh jkT; ljdkj ;k fdlh LFkkuh; izkf/kdkjh }kjk fd, x, 

,sls fØ;kdykiksa ;k laO;ogkjksa dks] ftuesa os ,sls yksd izkf/kdkfj;ksa] ftUgsa ljdkj 

}kjk ifj"kn~ dh flQkfj'kksa ij vf/klwfpr fd;k tk,] ds :i esa yxs gq, gSa] 

 u rks eky vkSj u gh lsokvksa dh iwfrZ ds :i esa ekuk tk,xkA 

¼3½ 
6[mi/kkjk ¼1½] mi/kkjk ¼1d½ vkSj mi/kkjk ¼2½] ds mica/kksa ds v/khu jgrs gq,] ljdkj 

ifj"kn~ dh flQkfj'kksa ij] vf/klwpuk }kjk ,sls laO;ogkjks a dks fofufnZ"V dj ldsxh] 

ftUgsa]& 

¼d½  eky dh iwfrZ ds :i esa] u fd lsokvksa dh iwfrZ ds :i esa ekuk tk,xk( ;k 

¼[k½ lsokvksa dh iwfrZ ds :i esa] u fd eky dh iwfrZ ds :i esa] ekuk tk,xkA 

 

                                                  

 

                                                           
6  lhth,lVh ¼la'kks/ku½ vf/kfu;e] 2018 ¼2018 dk Øekad 31½ }kjk ^^mi/kkjk ¼1½ vkSj mi/kkjk ¼2½** ds 

LFkku ij izfrLFkkfir ¼izHkko'khy fnukad 01-07-2017½ 


