Central Goods & Services Tax Act, 2017

Section 7 : Scope of supply

(1)

For the purposes of this Act, the expression “supply” includes —

(a) all forms of supply of goods or services or both such as sale, transfer,
barter, exchange, licence, rental, lease or disposal made or agreed to be
made for a consideration by a person in the course or furtherance of
business;

1[(aa) the activities or transactions, by a person, other than an individual, to

its members or constituents or vice-versa, for cash, deferred payment
or other valuable consideration.
Explanation-For the purposes of this clause, it is hereby clarified that,
notwithstanding anything contained in any other law for the time
being in force or any judgment, decree or order of any Court, tribunal
or authority, the person and its members or constituents shall be
deemed to be two separate persons and the supply of activities or
transactions inter se shall be deemed to take place from one such
person to another;]

(b) import of services for a consideration whether or not in the course or

furtherance of business 2[and];
(c) the activities specified in Schedule I, made or agreed to be made

without a consideration; 3[****]

(d) 4[**:(-:(-]

5[(1A) Where certain activities or transactions constitute a supply in accordance

2)

with the provisions of sub- section (1), they shall be treated either as supply
of goods or supply of services as referred to in Schedule I1.]

Notwithstanding anything contained in sub-section (1), —
(a) activities or transactions specified in Schedule III; or

(b) such activities or transactions undertaken by the Central Government,
a State Government or any local authority in which they are engaged

Clause (aa) along with Explanation inserted by Finance Act, 2021 (No. 13 of 2021)

w.e.f. 01-07-2017. [However, Noti. No. 39/2021-Central Tax, dt. 21-12-2021 appoints

01-01-2022 as the date on which the provisions of s. 108 of The Finance Act, 2021 (13

of 2021), shall come into force.]

Inserted by CGST (Amendment) Act, 2018 (No. 31 of 2018) w.e.f. 01-07-2017.

The word "and" omitted by CGST (Amendment) Act, 2018 (No. 31 of 2018) w.e.f. 01-

07-2017.

Clause (d) omitted by CGST (Amendment) Act, 2018 (No. 31 of 2018) w.e.f. 01-07-

2017. Earlier to omission it read as under:

"(d) the activities to be treated as supply of goods or supply of services as referred
to in Schedule IL."

Sub-section (1A) inserted by CGST (Amendment) Act, 2018 (No. 31 of 2018) w.e.f. 01-

07-2017.
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as public authorities, as may be notified by the Government on the
recommendations of the Council,

shall be treated neither as a supply of goods nor a supply of services.
(3) Subject to the provisions of 6[sub-sections (1), (1A) and (2)], the

Government may, on the recommendations of the Council, specify, by
notification, the transactions that are to be treated as —

(@) asupply of goods and not as a supply of services; or

(b) a supply of services and not as a supply of goods.

6 Substituted for "sub-sections (1) and (2)" by CGST (Amendment) Act, 2018 (No. 31 of
2018) w.e.f. 01-07-2017.
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gRT 7 : gff @1 fawR &
() =9 AfRfEa & gaeE & fag, gft ug § f=fafea afafed €-
@) 5 @fRP gRT PRIR & AIHA A T I U B H el Ufdhel
% fou fhar & a1 fy 99 & fou e-R urr R fawy, SR,
geg—fafma, i, sgefa, wies, ucer a1 «9aa S ATt a1 Hansil
ar A B YR & |/ w;

(@) foxi afts, ST {6 afte 9 9 8, g1 S8 9ewdl a1 geadi a1 faudq
A The, IRANT I AT 3 Hodad Uabad & forg fhardema ar
NEEEIRS
WEHRU—3T TS $ YAIoHl & forg, I8 we fhar o & 6 doawy
gga Rl o= Yy a1 &l <gmrera, Sifaxor a1 wfdreRor & e
fofg, @1 a1 smew d ofafde f&d 9/ @ 8 gu A, @fh R SHD
| AT °geHl BT & Y2dH AfRh AHST S AR [HATHeal H1 yar
T FHIER, IR T Rb BT IR aAfh gRT fHy ¢ 931 STgT (]

(@) & ufiwa & ol Harsil &1 ST, a8 98 SIRAR & 31gHH H AT I
RRR & & forw g a7 781 2[31R];

@M & ufowe & a1 fbg U @ fhg S & foU SRR 91T U g
1 ¥ fafafde frareem 3[.....];

@) o]

S[(1®) TTEl Hfauy HRIGHY I HHaER SUERT (1) & Iu€e] & IgIR dIs Ifd &,
I AT 2 H UG A1l BT GRS IT AT BT YRl AT ST (]

1 o affes, 2021 (2021 &1 wEIG 13) ERT WS (@) Siavenfa fEar war &R faTie 01.07.
2017 9 Ifdzenfua fdar T wHsn SRE | (RA® 01.07.2017 & wrEeld) [T 34@1?1%1:11
PHHIB 39/2021—BIT PR, Q7B 21.122021 FRT $HBT QB 01.01.2022 ¥ yraefier b

o |

2 Ooliuad (Wee) orftifRe, 2018 (2018 ®T HHIG 31) gRT Sidwenfid  (wradlia faAie
01.07.2017)

3 Wohuwd (FueH) M, 2018 (2018 &1 HHid 31) §RT ¥ 3R faehfia (reefier faeiaw
01.07.2017)

4 AT (FeeE) sffem, 2018 (2018 @ wHIG 31) gRT f@fud (wradfier fasie 01.07.
2017) | fIcloM & qd I8 §H TR o

) orgRgEr 2 H g faffdw Arer ar Jarell @1 gfd & w9 F A T e |

5  Ooiuad (Fee) oiffad, 2018 (2018 F HHIG 31) BN SWIRT (1%) &7 3fa-venfiq
(FTaeier faAi® 01.07.2017)
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@) SuERm (1) # ofafde fdl a1d & BT g M-
@) g 3 H fAfFfde fhareal a1 daeri &I, a1

(@) >R Wor, A T WeR a1 &0 g wRient grr fay v
Uy fohardhal a1 HgaeRi ®f, 56 9 U9 dre diibeTRal, g SRaR
g1 uRvg @ RiwRert w iigford favar we, & w9 § o gV €,

A ar AT IR A WAl B Y & wY H AT S |
@) °[SuaRT (1), SUERT (1) 3R IUIRT (2)] & SUeel & T |A U, WHR

gRyg & RHIRe R, ARREE g™ (¥ Herasrl & faffds ax daf,
o8, —

@) A1 @1 g & w9 H, 7 & Farsi @ gid & wU H A ST, AT
(@) ol &I gfd & wu 4, 9 & 91 @ g & w H, A QI |

6

Aofioed) () orffem, 2018 (2018 &1 HHAIG 31) R “SWIRT (1) 3R SWIRT () &
R W UfRRIUT (STaRiiel f&id 01.07.2017)
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