Central Goods & Services Tax Act, 2017

Section 20 : Manner of distribution of credit by Input Service Distributor

(1)

(2)

The Input Service Distributor shall distribute the credit of central tax as
central tax or integrated tax and integrated tax as integrated tax or central
tax, by way of issue of a document containing the amount of input tax
credit being distributed in such manner as may be prescribed.

The Input Service Distributor may distribute the credit subject to the
following conditions, namely: —

(a) the credit can be distributed to the recipients of credit against a
document containing such details as may be prescribed;

(b) the amount of the credit distributed shall not exceed the amount of
credit available for distribution;

(c) the credit of tax paid on input services attributable to a recipient of
credit shall be distributed only to that recipient;

(d) the credit of tax paid on input services attributable to more than one
recipient of credit shall be distributed amongst such recipients to
whom the input service is attributable and such distribution shall be
pro rata on the basis of the turnover in a State or turnover in a Union
territory of such recipient, during the relevant period, to the aggregate
of the turnover of all such recipients to whom such input service is
attributable and which are operational in the current year, during the
said relevant period;

(e) the credit of tax paid on input services attributable to all recipients of
credit shall be distributed amongst such recipients and such
distribution shall be pro rata on the basis of the turnover in a State or
turnover in a Union territory of such recipient, during the relevant
period, to the aggregate of the turnover of all recipients and which are
operational in the current year, during the said relevant period.

Explanation — For the purposes of this section, —

(i) if the recipients of credit have turnover in their States or Union
territories in the financial year preceding the year during which

credit is to be distributed, the said financial year; 1[or]

(ii)  if some or all recipients of the credit do not have any turnover in
their States or Union territories in the financial year preceding the
year during which the credit is to be distributed, the last quarter for
which details of such turnover of all the recipients are available,
previous to the month during which credit is to be distributed;

the expression “recipient of credit” means the supplier of goods or services
or both having the same Permanent Account Number as that of the Input

the term ‘turnover’, in relation to any registered person engaged in the
supply of taxable goods as well as goods not taxable under this Act, means

(@) the “relevant period” shall be —
(b)
Service Distributor;
()
1

In Hindi version of gazette “or” word is missing.
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the value of turnover, reduced by the amount of any duty or tax levied

2[under entries 84 and 92A] of List I of the Seventh Schedule to the
Constitution and entries 51 and 54 of List II of the said Schedule.

2 Substituted for "under entry 84" by CGST (Amendment) Act, 2018 (No. 31 of 2018). It
is made effective from 01-02-2019 by Noti. No. 02/2019-Central Tax, dt. 29-01-2019.
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#RT 20 : $TYC AT fIoR® §RT Uy & faawor & Qfa
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TId b UIfgadienl B Bl exdraw & ufa, ad v <R sidfds B8,
St fafed fpy S0, geag &1 faRor fhan S Heahdn &

faaRd feu U ym & IBH, AdRe & v Suae g & YXpH 9
I 8T BI;

Pl U & WIfkqebdl BT AW TS §YS ARl R Had dR b I
BT fAaRT B 9 Uiftqeral or &1 fbar e,

UIY & Y I 3feH WIMKIhdisll BT Al g $YS Harsl uR Had b
@ JIg BT IR W uiiqedisll & dra fdar s, 9 forw s+ge
AT AFT ST FHdl T AR A AR AT @Y & SRME U
giftaparell & T H B IMad T Y SIS H b Aad D AER W,
W 9 yiftaearet @, e for o der Jar a9 12§ IR o
JATT orafy & IR, A1 a¥ H yErew FR B B, Whd IMad @

3T BT
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SR A1) 99 H UETed R I8 B, & Addl IMad Pl AJUTad: BT |

59 gRT & Gl & forg,—

(®) gaId sEE -

(i)

(i)

I g & wiftaadisll &1, 9 9y @ gdadi i ay ¥, s SR
T BT fAaRor fHar S 8, SAd Al AT § qSeS §oad © dl
Saq facig av grfY; '[a]

I I B /O AT AW WIS BT, 9 99 S Yadal (g qv H,
e SR g &1 AdRer fear <1 8, SHe Sal A1 g rsgera) |
PIg IMMad 8l & a1 VAT S A b UsSA @I, b IRE UIT Bl
@ VY 3ad b AR ST 8T,

@ TE & Uiged’ Ug ¥ I9 S9YC 9al [AdRe & qoad Wl @

AR @ dTell AT T [awsll A1 1 BT YfIeR AT 8

@) 9 AT & 319 FHRIE AT IR AT & U AT DI, S BREY Tl g,
gt # o g fdlt TSI a @fts & g | “omad” | AfduT & Aradl ST

1 FEl AT AR RISIOE B IS HPRUT P @ gY A AT F |
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DI A 1 DI 2[uffe 84 3R Ufdafte 92| IR Iaa Il & Al 2 DI Ygfe 51
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