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Section 20 : Manner of distribution of credit by Input Service Distributor 

(1)   The Input Service Distributor shall distribute the credit of central tax as 
central tax or integrated tax and integrated tax as integrated tax or central 
tax, by way of issue of a document containing the amount of input tax 
credit being distributed in such manner as may be prescribed. 

(2)  The Input Service Distributor may distribute the credit subject to the 
following conditions, namely:— 

(a)  the credit can be distributed to the recipients of credit against a 
document containing such details as may be prescribed; 

 (b)  the amount of the credit distributed shall not exceed the amount of 
credit available for distribution; 

(c)  the credit of tax paid on input services attributable to a recipient of 
credit shall be distributed only to that recipient; 

(d)  the credit of tax paid on input services attributable to more than one 
recipient of credit shall be distributed amongst such recipients to 
whom the input service is attributable and such distribution shall be 
pro rata on the basis of the turnover in a State or turnover in a Union 
territory of such recipient, during the relevant period, to the aggregate 
of the turnover of all such recipients to whom such input service is 
attributable and which are operational in the current year, during the 
said relevant period; 

(e)  the credit of tax paid on input services attributable to all recipients of 
credit shall be distributed amongst such recipients and such 
distribution shall be pro rata on the basis of the turnover in a State or 
turnover in a Union territory of such recipient, during the relevant 
period, to the aggregate of the turnover of all recipients and which are 
operational in the current year, during the said relevant period. 

Explanation—For the purposes of this section,— 

(a) the “relevant period” shall be— 

(i)  if the recipients of credit have turnover in their States or Union 
territories in the financial year preceding the year during which 

credit is to be distributed, the said financial year; 1[or] 

(ii)  if some or all recipients of the credit do not have any turnover in 
their States or Union territories in the financial year preceding the 
year during which the credit is to be distributed, the last quarter for 
which details of such turnover of all the recipients are available, 
previous to the month during which credit is to be distributed; 

(b) the expression “recipient of credit” means the supplier of goods or services 
or both having the same Permanent Account Number as that of the Input 
Service Distributor;  

(c)  the term ‘turnover’, in relation to any registered person engaged in the 
supply of taxable goods as well as goods not taxable under this Act, means 

                                                           

1  In Hindi version of gazette “or” word is missing. 
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the value of turnover, reduced by the amount of any duty or tax levied 
2[under entries 84 and 92A] of List I of the Seventh Schedule to the 
Constitution and entries 51 and 54 of List II of the said Schedule. 

 
 

                                                           

2   Substituted for "under entry 84" by CGST (Amendment) Act, 2018 (No. 31 of 2018). It 

is made effective from 01-02-2019 by Noti. No. 02/2019–Central Tax, dt. 29-01-2019. 
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/kkjk 20 % buiqV lsok forjd }kjk izR;; ds forj.k dh jhfr  

¼1½ buiqV lsok forjd] ,slh jhfr ls] tks fofgr dh tk,] dksbZ ,slk nLrkost tkjh djds] 

ftlesa forfjr fd, tkus okys buiqV dj izR;; dh jde varfoZ"V gks] dsUnzh; dj ds 

izR;; dk dsUnzh; dj ;k ,dhd`r dj ds :i esa vkSj ,dhdr̀ dj dk ,dhd`r dj ;k 

dsUnzh; dj ds :i esa forj.k djsxkA  

¼2½ buiqV lsok forjd] fuEufyf[kr 'krksZa ds v/khu jgrs gq,] izR;; dk forj.k dj 

ldsxk] vFkkZr~ %& 

¼d½  izR;; ds izkfIrdrkZvksa dks fdlh nLrkost ds izfr] ftlesa ,sls C;kSjs varfoZ"V gks] 

tks fofgr fd, tk,a] izR;; dk fooj.k fd;k tk ldrk gS( 

¼[k½ forfjr fd, x, izR;; dh jde] forj.k ds fy, miyC/k izR;; dh jde ls 

vf/kd ugha gksxh( 

¼x½ fdlh izR;; ds izkfIrdrkZ dks ekuh xbZ buiqV lsokvksa ij lanŸk dj ds izR;; 

dk forj.k dsoy ml izkfIrdrkZ dks gh fd;k tk,xk( 

¼?k½ izR;; ds ,d ls vf/kd izkfIrdrkZvksa dks ekuh xbZ buiqV lsokvksa ij lanŸk dj 

ds izR;; dk forj.k ,sls izkfIrdrkZvksa ds chp fd;k tk,xk] ftuds fy, buiqV 

lsok ekuh tk ldrh gS vkSj ,slk forj.k lqlaxr vof/k ds nkSjku ,sls 

izkfIrdrkZvksa ds jkT; esa ds vkorZ ;k la?k jkT;{ks= esa ds vkorZ ds vk/kkj ij] 

,sls lHkh izkfIrdrkZvksa ds] ftuds fy, lHkh fuos'k lsok ekuh xbZ gS vkSj tks 

lqlaxr vof/k ds nkSjku] pkyw o"kZ esa izpkyu dj jgs gks] ldy vkorZ dk 

vuqikrr% gksxk( 

¼M-½ izR;; ds lHkh izkfIrdrkZvksa ds fy, ekuh xbZ buiqV lsokvksa ij lanŸk dj ds 

izR;; dk ,sls izkfIrdrkZvksa ds chp forj.k fd;k tk,xk vkSj ,slk forj.k] ,sls 

izkfIrdrkZ ds jkT; esa ds vkorZ ;k la?k jkT;{ks= esa ds vkorZ ds vk/kkj ij 

lqlaxr vof/k ds nkSjku ,sls lHkh izkfIrdrkZvksa dh tks] mDr lqlaxr vof/k ds 

nkSjku pkyw o"kZ esa izpkyu dj jgs gks] ds ldy vkorZ dk vuqikrr% gksxkA 

Li"Vhdj.k % bl /kkjk ds iz;kstuksa ds fy,]& 

¼d½ ^^lqlaxr vof/k**]& 

¼i½  ;fn izR;; ds izkfIrdrkZvksa dk] ml o"kZ ds iwoZorhZ foŸkh; o"kZ esa] ftlds nkSjku 

izR;; dk fooj.k fd;k tkuk gS] muds jkT;ksa ;k la?k jkT;{ks=ksa esa vkorZ gS rks 

mDr foŸkh; o"kZ gksxh( 
1[;k] 

¼ii½  ;fn izR;; ds dqN ;k lHkh izkfIrdrkZvksa dk] ml o"kZ ds iwoZorhZ foŸkh; o"kZ esa] 

ftlds nkSjku izR;; dk forj.k fd;k tkuk gS] muds jkT;ksa ;k la?k jkT;{ks=ksa esa 

dksbZ vkorZ ugha gS rks ,slk ml ekl ds igys dh] ftlds nkSjku izR;; dk 

forj.k fd;k tkuk gS] ,slh vafre frekgh gksxh] ftlds fy, lHkh izkfIrdrkZvksa 

ds ,sls vkorZ ds C;kSjs miyC/k gks( 

 

¼[k½ ^^izR;; ds izkfIrdrkZ** in ls ml buiqV lsok forjd ds rRleku LFkk;h [kkrk 

la[;kad j[kus okyk eky ;k lsokvksa ;k nksuksa dk iwfrZdkj vfHkizsr gS( 

¼x½ bl vf/kfu;e ds v/khu djk/ks; eky vkSj lkFk gh ,sls eky dh] tks djk/ks; ugha gS] 

iwfrZ esa yxs gq, fdlh jftLVªhd`r O;fä ds laca/k esa ^^vkorZ** ls lafo/kku dh lkroha vuqlwph 

                                                           
1  ;gka ^^;k** 'kCn jkti= ds vaxzsth laLdj.k dks ns[krs gq, fn;k x;k gSA 
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dh lwph 1 dh 
2[izfof"V 84 vkSj izfof"V 92d] vkSj mDr vuqlwph dh lwph 2 dh izof̀"V 51 

vkSj izfof"V 54 ds v/khu mn~x̀ghr fdlh 'kqYd ;k dj dh jde dks ?kVkdj vkorZ dk ewY; 

vfHkizsr 

 

 

                                                           
2  lhth,lVh ¼la'kks/ku½ vf/kfu;e] 2018 ¼2018 dk Øekad 31½ }kjk ^^izfof"V 84** ds LFkku ij izfrLFkkfirA 

vf/klwpuk Øekad 2@2019&dsUnzh; dj] fnukad 29-01-2019 }kjk bldks 01-02-2019 ls izHkko'khy fd;k 

x;kA 


