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Section 10 : Crediting proceeds of cess to Fund 

(1) The proceeds of the cess leviable under section 8 and such other amounts 
as may be recommended by the Council, shall be credited to a non-lapsable 
Fund known as the Goods and Services Tax Compensation Fund, which 
shall form part of the public account of India and shall be utilised for 
purposes specified in the said section.  

(2) All amounts payable to the States under section 7 shall be paid out of the Fund. 

(3) Fifty per cent. of the amount remaining unutilised in the Fund at the end of 
the transition period shall be transferred to the Consolidated Fund of India 
as the share of Centre, and the balance fifty per cent. shall be distributed 
amongst the States in the ratio of their total revenues from the State tax or 
the Union territory goods and services tax, as the case may be, in the last 
year of the transition period. 

1[(3A) Notwithstanding anything contained in sub-section (3), fifty per cent. of 

such amount, as may be recommended by the Council, which remains 

unutilised in the Fund, at any point of time in any financial year during the 

transition period shall be transferred to the Consolidated Fund of India as 

the share of Centre, and the balance fifty per cent. shall be distributed 

amongst the States in the ratio of their base year revenue determined in 

accordance with the provisions of section 5: 

 Provided that in case of shortfall in the amount collected in the Fund 

against the requirement of compensation to be released under section 7 for 

any two months’ period, fifty per cent. of the same, but not exceeding the 

total amount transferred to the Centre and the States as recommended by 

the Council, shall be recovered from the Centre and the balance fifty per 

cent. from the States in the ratio of their base year revenue determined in 

accordance with the provisions of section 5.] 

(4) The accounts relating to Fund shall be audited by the Comptroller and 
Auditor-General of India or any person appointed by him at such intervals 
as may be specified by him and any expenditure in connection with such 
audit shall be payable by the Central Government to the Comptroller and 
Auditor-General of India. 

(5) The accounts of the Fund, as certified by the Comptroller and Auditor-
General of India or any other person appointed by him in this behalf 
together with the audit report thereon shall be laid before each House of 
Parliament. 

 

 

                                                           

1  Sub-section 3A inserted by Goods and Services Tax (Compensation to States) 

Amendment Act, 2018 (34 of 2018). It is made effective from 01-02-2019 by Noti. No. 

1/2019-GST Compensation, dt. 29-01-2019. 
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/kkjk 10 % midj ds vkxeksa dk fuf/k esa tek djuk 

¼1½ /kkjk 8 ds v/khu mn~xzg.kh; midj ds vkxe vkSj ,slh vU; jde] tks ifj"kn~ }kjk 

flQkfj'k dh tk,] eky vkSj lsok dj izfrdj fuf/k ds :i esa Kkr xSj&O;ixrh; 

fuf/k esa tek fd, tk,axs tks Hkkjrh; yksd ys[kk dk Hkkx gksaxs] vkSj mudk mi;ksx 

mDr /kkjk esa fofufnZ"V iz;kstuksa ds fy, fd;k tk,xkA 

 

¼2½ /kkjk 7 ds v/khu jkT;ksa dks lans; leLr jde] fuf/k esa ls lanŸk dh tk,xhA 

 

¼3½ laØe.k vof/k dh lekfIr ij fuf/k esa 'ks"k cps vuqi;ksftr ipkl izfr'kr jde dsUnz 

ds fgLls ds :i esa Hkkjr dh lafpr fuf/k esa vUrfjr dh nh tk,xh vkSj vfr'ks"k 

ipkl izfr'kr] laØe.k vof/k ds vfUre o"kZ esa] ;FkkfLFkfr] jkT; dj ;k la?k jkT;{ks= 

eky vkSj lsok dj ls jkT;ksa ds dqy jktLo ds vuqikr esa muds chp forfjr dh 

tk,xhA  

 

1[¼3d½ mi/kkjk ¼3½ esa fdlh ckr ds gksrs gq, Hkh] laØe.k vof/k ds nkSjku fdlh foŸkh; o"kZ esa 

fdlh le; ij] ,slh jde dk] tks fuf/k esa 'ks"k cph vuqi;ksftr gS] iPpkl izfr'kr~] 

ftldh ifj"kn~ }kjk flQkfj'k dh tk,] dsUnz ds Hkkx ds :i esa Hkkjr dh lafpr fuf/k 

esa varfjr gks tk,xk vkSj cdk;k ipkl izfr'kr~ dk forj.k jkT;ksa ds chp /kkjk 5 ds 

mica/kksa ds vuqlkj vo/kkfjr muds vk/kkj o"kZ ds jktLo ds vuqikr esa fd;k tk,xk% 

 

 ijUrq fdUgha nks ekl dh vof/k ds fy, /kkjk 7 ds v/khu fueqZDr fd, tkus okys 

izfrdj dh vko';drk ds fy, fuf/k esa lax`ghr jde esa deh dh n'kk esa] mldk 

ipkl izfr'kr~] fdUrq tks dsUnz vkSj jkT;ksa dks varfjr ,slh dqy jde ls ftldh 

ifj"kn~ }kjk flQkfj'k dh tk,] vf/kd u gks] dsUnz ls vkSj 'ks"k ipkl izfr'kr~ jkT;ksa 

ls /kkjk 5 ds mica/kksa ds vuqlkj vo/kkfjr muds vk/kkj o"kZ ds jktLo ds vuqikr esa 

olwy fd;k tk,xkA  

 

¼4½ fuf/k ls lEcfU/kr ys[ks Hkkjr ds fu;a=d&egkys[kkijh{kd ;k mlds }kjk fu;qDr fdlh 

O;fä }kjk ,sls vUrjkyksa ij] tks mlds }kjk fofufnZ"V fd, tk,a] laijhf{kr fd, 

tk,axs vkSj ,slh laijh{kk ds lEcU/k esa dksbZ Hkh O;; dsUnzh; ljdkj }kjk Hkkjr ds 

fu;a=d&egkys[kkijh{kd dks lans; gksxkA 

 

¼5½ Hkkjr ds fu;a=d&egkys[kkijh{kd }kjk ;k bl fufeŸk mlds }kjk fu;qDr fdlh vU; 

O;fä }kjk ;Fkkizekf.kr fuf/k ds ys[ks mu ij laijh{kk fjiksVZ lfgr laln~ ds izR;sd 

lnu ds le{k j[ks tk,axsA

 

                                                           
1  eky vkSj lsok dj ¼jkT;ksa dks izfrdj½ la'kks/ku vf/kfu;e] 2018 ¼2018 dk 34½ }kjk mi/kkjk ¼3d½ 

var%LFkkfirA vf/klwpuk Øekad 1@2019&eky vkSj lsok dj ¼jkT;ksa dks izfrdj½] fnukad 29-01-2019 }kjk 

bldks fnukad 01-02-2019 ls izHkko'khy fd;k x;kA  

 


