Central Goods & Services Tax Act, 2017

Section 10: Composition levy

Notwithstanding anything to the contrary contained in this Act but subject
to the provisions of sub-sections (3) and (4) of section 9, a registered
person, whose aggregate turnover in the preceding financial year did not
exceed fifty lakh rupees, may opt to pay,![in lieu of the tax payable by him
under sub-section (1) of section 9, an amount of tax calculated at such ratel]

(a) one per cent. of the turnover in State or turnover in Union territory in

2(b) two and a half per cent. of the turnover in State or turnover in Union
territory in case of persons engaged in making supplies referred to in
clause (b) of paragraph 6 of Schedule II, and

() half per cent. of the turnover in State or turnover in Union territory in

subject to such conditions and restrictions as may be prescribed:
Provided that the Government may, by notification, increase the said

limit of fifty lakh rupees to such higher amount, not exceeding 3[one crore
and fifty lakh rupees], as may be recommended by the Council.

[Provided further that a person who opts to pay tax under clause (a) or
clause (b) or clause (c) may supply services (other than those referred to in
clause (b) of paragraph 6 of schedule II), of value not exceeding ten per cent
of turnover in a State or Union territory in the preceding financial year or

(1)
as may be prescribed, but not exceeding, —
case of a manufacturer,
case of other suppliers,
five lakh rupees, whichever is higher.]
1

Substituted for "in lieu of the tax payable by him, an amount calculated at such rate",

by CGST (Amendment) Act, 2018 (No. 31 of 2018). It is made effective from 01-02-

2019 by Noti. No. 2/2019-Central Tax, dt. 29-01-2019.

Following has been clarified by GST (Removal Of Difficulties) Order, 2019 [Order

No. 1/2019-Central Tax], dt. 01-02-2019 that — it is clarified that the value of supply of

exempt services by way of extending deposits, loans or advances in so far as the

consideration is represented by way of interest or discount, shall not be taken into

account-

(i) For determining the eligibility for composition scheme under second proviso to
sub-section (1) of section 10;

(ii) In computing aggregate turnover in order to determine eligibility for
composition scheme.

Substituted for "one crore rupees” by CGST (Amendment) Act, 2018 (No. 31 of 2018).

It is made effective from 01-02-2019 by Noti. No. 2/2019-Central Tax, dt. 01-02-2019.

Proviso inserted by CGST (Amendment) Act, 2018 (No. 31 of 2018). It is made

effective from 01-02-2019 by Noti. No. 2/2019-Central Tax, dt. 01-02-2019.
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*[Explanation — For the purpose of second proviso, the value of exempt
supply of services provided by way of extending deposits, loans or
advances in so far as the consideration is represented by way of interest or
discount shall not be taken into account for determining the value of
turnover in a state or Union territory.]

The registered person shall be eligible to opt under sub-section (1), if —

%[(a) save as provided in sub- section (1), he is not engaged in the supply of
services;]

(b) he is not engaged in making any supply of goods ’[or services] which
are not leviable to tax under this Act;

(c) he is not engaged in making any inter-State outward supplies of
goods ¥[or services];

(d) he is not engaged in making any supply of o[**** 10[***]gervices]
through an electronic commerce operator who is required to collect tax
at source under section 52; 11[***%]

(e) he is not a manufacturer of such goods as may be notified by the

Government on the recommendations of the 2[Council; and]

BB[(f) he is neither a casual taxable person nor a non-resident taxable
person:]

10

11

12

13

Explanation inserted by Finance (No. 2) Act, 2019 (No. 23 of 2019). It is made

effective from 01-01-2020 by Noti. No. 1/2020—-Central Tax, dt. 01-01-2020.

Clause (a) substituted by CGST (Amendment) Act, 2018 (31 of 2018). It is made

effective from 01-02-2019 by Noti. No. 02/2019-Central Tax, dt. 29-01-2019. Earlier to

substitution it read as under:

"(a) he is not engaged in the supply of services other than supplies referred to in

clause (b) of paragraph 6 of Schedule II;"

Inserted by Finance Act, 2020 (No. 12 of 2020). It is made effective from 01-01-2021 by

Noti. No. 92/2020—Central Tax, dt. 22-12-2022.

Inserted by Finance Act, 2020 (No. 12 of 2020). It is made effective from 01-01-2021 by

Noti. No. 92/2020 — Central Tax, dt. 22-12-2022.

The words “goods Aor” omitted by The Finance Act, 2023, effective date yet to be

notified.

A Inserted by Finance Act, 2020 (No. 12 of 2020).It is made effective from
01-01-2021 by Noti. No. 92/2020 — Central Tax, dt. 22-12-2022.

Inserted by Finance Act, 2020 (No. 12 of 2020). It is made effective from 01-01-2021 by

Noti. No. 92/2020 — Central Tax, dt. 22-12-2022.

The word "and" omitted by Finance (No. 2) Act, 2019. It is made effective from

01-01-2020 by Noti. No. 01/2020—-Central Tax, dt. 01-01-2020.

Substituted for the word "Council:" by Finance (No. 2) Act, 2019 (23 of 2019). It is

made effective from 01-01-2020 by Noti. No. 01/2020—-Central Tax, dt. 01-01-2020.

Clause (f) inserted by Finance (No. 2) Act, 2019 (No. 23 of 2019). It is made effective

from 01-01-2020 by Noti. No. 01/2020-Central Tax, dt. 01-01-2020.
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Provided that where more than one registered persons are having the
same Permanent Account Number (issued under the Income-tax Act,
1961 (43 of 1961)), the registered person shall not be eligible to opt for the
scheme under sub-section (1) unless all such registered persons opt to
pay tax under that sub-section.

1[(2A)Notwithstanding anything to the contrary contained in this Act, but

3)

subject to the provisions of sub-sections (3) and (4) of section 9, a
registered person, not eligible to opt to pay tax under sub-section (1) and
sub-section (2), whose aggregate turnover in the preceding financial year
did not exceed fifty lakh rupees, may opt to pay, in lieu of the tax
payable by him under sub-section (1) of section 9, an amount of tax
calculated at such rate as may be prescribed, but not exceeding three per
cent. of the turnover in State or turnover in Union territory, if he is not—

(a) engaged in making any supply of goods or services which are not
leviable to tax under this Act;

(b) engaged in making any inter-State outward supplies of goods or
services;

() engaged in making any supply of 13[****] services through an
electronic commerce operator who is required to collect tax at source
under section 52;

(d) a manufacturer of such goods or supplier of such services as may be
notified by the Government on the recommendations of the Council;
and

(e) a casual taxable person or a non-resident taxable person:

Provided that where more than one registered person are having the
same Permanent Account Number issued under the Income-tax Act, 1961
(43 of 1961.), the registered person shall not be eligible to opt for the
scheme under this sub-section unless all such registered persons opt to
pay tax under this sub-section.]

The option availed of by a registered person under sub-section (1) 1*[or
subsection (2A), as the case may be,] shall lapse with effect from the day
on which his aggregate turnover during a financial year exceeds the limit

14

15

16

Sub-section (2A) inserted by Finance (No. 2) Act, 2019 (No. 23 of 2019). It is made
effective from 01-01-2020 by Noti. No. 01/2020 — Central Tax, dt. 01-01-2020.
The words “goods or” omitted by The Finance Act, 2023, effective date yet to be

notified.
Inserted by Finance (No. 2) Act, 2019 (No. 23 of 2019). It is made effective from
01-01-2020 by Noti. No. 01/2020—-Central Tax, dt. 01-01-2020.
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specified under sub-section (1) V[or sub-section (2A), as the case may
be,].

(4) A taxable person to whom the provisions of sub-section (1) ¥[or, as the
case may be, sub-section (2A)] apply shall not collect any tax from the
recipient on supplies made by him nor shall he be entitled to any credit
of input tax.

(5)  If the proper officer has reasons to believe that a taxable person has paid

tax under sub-section (1) ’[or sub-section (2A), as the case may
be,] despite not being eligible, such person shall, in addition to any tax
that may be payable by him under any other provisions of this Act, be
liable to a penalty and the provisions of section 73 or section 74 shall,
mutatis mutandis, apply for determination of tax and penalty.

20[Explanation 1.-For the purposes of computing aggregate turnover of a person
for determining his eligibility to pay tax under this section, the expression
“aggregate turnover” shall include the value of supplies made by such person
from the 1st day of April of a financial year upto the date when he becomes liable
for registration under this Act, but shall not include the value of exempt supply
of services provided by way of extending deposits, loans or advances in so far as
the consideration is represented by way of interest or discount.

Explanation 2.-For the purposes of determining the tax payable by a person
under this section, the expression “turnover in State or turnover in Union
territory” shall not include the value of following supplies, namely:-

(i) supplies from the first day of April of a financial year upto the date when
such person becomes liable for registration under this Act; and

(ii) exempt supply of services provided by way of extending deposits, loans or
advances in so far as the consideration is represented by way of interest or
discount.]

17 Inserted by Finance (No. 2) Act, 2019 (No. 23 of 2019). It is made effective from
01-01-2020 by Noti. No. 01/2020—-Central Tax, dt. 01-01-2020.

18 Inserted by Finance (No. 2) Act, 2019 (No. 23 of 2019). It is made effective from
01-01-2020 by Noti. No. 01/2020—-Central Tax, dt. 01-01-2020.

19 Inserted by Finance (No. 2) Act, 2019 (No. 23 of 2019). It is made effective from
01-01-2020 by Noti. No. 01/2020—-Central Tax, dt. 01-01-2020.

20 Explanation 1 & Explanation 2 inserted by Finance (No. 2) Act, 2019 (No. 23 of 2019).
It is made effective from 01-01-2020 by Noti. No. 01/2020-Central Tax, dt. 01-01-2020.
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gRT 10 : HYH UGl

(1) 39 fRfm ¥ sidfdc fdlt dafdemea ad & 8 gu 1, fg a~1 9 &
anw(s)sﬁ?ww@)a%maﬁa%mﬁ:rﬁﬁgq P VAT RS
ﬁwwﬁﬁﬁﬁﬁﬁwmwmwﬁmﬁeﬁ
WY ral &R Fewdl & sl wgd gu, o fafed fey omg, '[oRr 9 @1 Suew
(1) & 3N IHD gRT H3F IR & d8ol T &) W], W1 fafga a1 s, fag
Sh—
@) o faffmiar @ qen 4 9 4 @ orad SR HY Io¥ed H & ofad &

U yfderd 9 it T g

@) IE 2 @ W6 @ we (W) § M gfd o # o @fndl @ g
H g H P Iad AT Y ¥ ¥ B 3Mad B gls Uraerd o 3ifdd
REIGRIECIN

(1) o= gfdeRl @ <eM #, 59 H @ I7ad AT 6Y TSuAd H B AEd b
3T gfcrerd | 3ffere i B,

HIOIT IBH & e HT f[dbed g FH:

W] WPR, AGAT gRI, T dRd vUY bl Iad AT DI 3[Td IS

TgE g wOY| 9§ e @ Ul AW ger |wah, fwar uReg gwr

RAwTRer T Y |

uv=g Iz SR & @IS Afh, S T () I WS (@) I TS (1) & JdT IR

BT FEI R B fadwen odl &, fhdl 59 a1 |9 Iroged § gqdadt foa 99 #

PRAR & &9 U A A0S o7 B HaT (gl 2 & N1 6 & T (@)

fAfde & =) a1 uig g sy, S ff &Iffe 8 @) gfd e |/ ]

S[FUSEHU—H RGP b IS b folg, S8l dd UfAhd Bl &A1 A1 98 D
w0 H yeRIT fhar Sar &, ge ura warsi &l gid & Hed @I, fhdl g a1
A IogeH # 3ad & Hod & SMAURT & forg worr # g forar o (]

@ G @fs, SuERT (1) & W fdey g= &1 g g, afy —

1 AoNedr (Fene) fSfm, 2018 (2018 BT HHIG 31) §RT “SHD FNT AT PR P gqot, VT
/W R & RE R ARG | IR HHid 2,/2019-d<1d @), fA® 29.012019 R
39®! faTid 01.02.2019 I YT faam T |

2 P A AR WA BR (BOASAT BT R BIAT) I, 2019 [ HHIG 1,/2019-B4T
%] faA® 01022019 gN1 F=foReq o= fam mam 3—

BT B [ B & oy I8 W fFar o 2 % g o< damsi &1 oif &1 99 1 5

S, T AT IBH G AREH W D SN B, TEl 9@ B @ W ge AR § uRwd B

gaa foar ST g, e § w78 forar som—

() 9~ 10 N IR (1)%331%@@?5?%@%%%%&%%?@@%
GRT B & HH H

(i) @uRrE W & 1%1? SHGT UET ARG B & HH H SOd Adhel AMURII
TOT B H |

3 DI A UG Jarhx (W) AfRNEE, 2018 (2018 BT FHHIG 31) FRT TH BIS O B
WM R URRenfid | AR HHIE 02 /2019-d1d &R, fATH 29.01.2019 R 9T fadid
01.02.2019 ¥ yTasfiet foam |

4 WIS DI WA UG WA HR (Ae) M 2018 (2018 HT HHIG 31) ERT SR |
ARG HHID 2,/2019-F41T IR, fAG 29.01.2019 R TADT i 01.02.2019 F TS
faam |

5 fod (d=gid 2) AAf&FTH, 2019 (2019 T HHIG 23) §RT WIEIHRY ST-LRITUT | IR HHiH
1,/2020—H41g B, f&H 01.01.2020 ERT SHB! f&H® 01.01.2020 & Y9 fam T |
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AT DRI A T A1 TR AW, 2017
8[(®) SuarT (1) # FURUERT & A, 98 Jar @1 gid § T8 o ger 2]

(@) a5 W A T[I1 |ami] @ gid dRA H AE T gAT 7, S 9 AR
& I PR W ST TE

(M) @5 71t B B [ qamll] sfoRvIu® rad g HRA H B T B;

@) 98 A U solasiMe aiirsd ydarad & Aedd 3, R ORT 52 ©
I FId TR B D FUEIT DI e B, fw °l......
... ] Aamii] @ gfet @ # & o ® ML ]

(8) a8 W Wil &1 fafHtar =8t 2, e WaR g1, uRvg & RiwiiRet o,
2[fegfea fdar S SiR]

B[@) 98 9 a1 B3 AfARIE SRR @fn & &R T & 313 ifvard sxEm afke
2 ]

WY B U W Af0d IREIGa ARG BT @MI—bR AT, 1961 (1961

BT 43) B I GIRI) WIRT @[T GAF TH B 7, g8 Ul oG Imd afh,

SUERT (1) & JF0F T T& W & ol [Ahed &1 gA@ T BT U= T80

BRT 919 I U F4 IR @t 99 SUURT & S &) & dad &

fawen @1 g & @R T

14[@®) 9 fafem ¥ sidfde & uftiger a1 & 8ld gU o, fbg oR1 9 & SwEN

(3) 3R SUURT (4) & Iueell & ol & gY, BIs RGIGHd AfRh, S SR

(1) iR SWIRT (2) & 3T B & AT BT fdbed o« & forg o «&f g iR

el gd foxfia af & Aad nad o g $U¢ & fdd g B SHad gRI

gRT 9 B IWIRT (1) & 3T e aX & ©IF R, Ak & I arell 8- W,
S foelt wrog # SO@Y Smad A1 WY IrS¥erd H Sl Jad AT Y Iegerd H

6  dflvadt (Wetem) sififem, 2018 (2018 &1 HAlG 31) gRT & (&) uferenfid | fdrgemn wi®
2 /2019—-B=1 B, faid 29.01.2019 ERT $HBT B 01.02.2019 | woraeiiar fbar ar|
JRReU & 94 @S (F) 39 THR o :
“(@) TE g 2 @ W e @ ds (@) # ffd< gl 4 P dareit @1 gt § 72 @ gorr 8

7 o mfafam, 2020 (2020 &7 FHHIG 12) ERT AT | AT HHIG 92 /2020~ BT &R, faiH
22122020 EIRT SHGT &b 01.01.2021 | yraeiial fbar am|

8 ot Afafrad, 2020 (2020 FT HHG 12) ERT FTIT | ARG FHHH 92 /2020—F<1d &R, f&iw
22.12.2020 IRT 396! fedi® 01.01.2021 & garaeiet fbar ar |

9 fou M, 2023 g7 wreg “ATe A[m Ry | g wenee onfY wwrasfier wEt faer T )

A o SffH, 2020 (2020 T HHIF 12) FRT IJAILMT | ST HHG 92 /2020~ B4 FY,
foAI® 22122020 ERT ST faIH 01.01.2021 F 9IRS fowar 77|

10 o iffem, 2020 (2020 &1 wHIG 12) ERT ARG | AR HHIG 92 /2020-FH=1 TR,
femTip 22.12.2020 RT SHD! faid 01.01.2021 | yHTaeiial fopar |

11 g (Feie 2) afdfem 2019 (2019 &1 HHiG 23) N1 ¥ QiR faafua | ifgesm wAr®
1,/2020—-®1T TR, fi® 01.01.2020 FRT 3BT f&HA® 01.01.2020 & g9raeiiar fHar ar |

12 o9 (Gere 2) sffem, 2019 (2019 &1 wHiG 23) 8N o “AIfgfad foar oo @& wH W
yfiRenfid | SfgET HHIE 1,/2020-B<F BY, f3A® 01.01.2020 T $6HT & 01.01.2020 &
yuraeiret faram 13|

13 O (G=uie 2) AfFRM, 2019 (2019 &1 HAMG 23) ERT Ws (d) SIAIATUT| ARG HHAIG
1,/2020—H1a B, fedid 01.01.2020 gRT 9T feid 01.01.2020 & g9raeiier fbar am|

14 o (F=ie 2) «iffa¥, 2019 (2019 &1 HHIG 23) ERT SULURT (%) SRS | ARTTAT HHID
1,/2020—H41g PR, faHib 01.01.2020 ERT D! {&id 01.01.2020 H YHTGiS fbar 7m |
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Il & I Y8 gU WA PR Bl [dbey of T, Il a8, —

@) & O A1l a1 warei & gfd &1 § T8 A 8 S 39 AfNtE &
N BR A Seuedii ¥;
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BT 3T g

@) & Wi @1 fafmiar a1 T Jarel @1 gfier T8 2 S WeR gw
aRyg @ RwReT W AT @ 91Y; iR

(€) 7 a1 35 AR F=EE Afh & IR 9 8 Bz AR FRET ARh ©

WRg 8l P ¥ s INRSIGd ARhAl BT I—dh) M, 1961 (1961
BT 43) & JTF N WRT WA W6 UF 5, 981 AT g Ihd Al
59 SUURT & 9 A9 9@ W & oy fAhed &1 gAd d=RA &1 Ut T8l
BT, 914 I U A ITETRd AfRh 39 SUURT @ 3IF B BT Hard B
@ fadweq &1 ga el A 2 (]

3) "®[zenRerfy, SueRT (1) A1 SUEART )] & A fHFA TR @R gRI

@)

SN fhar a1 fAeer S0 o9 9, Srdel i< a¥ & dRM SHaT Adhd
amadt 17 [genRerfa, SuERT (1) 91 SUERT @F)] @ i+ fifafds A 9 «1fds
Bl ST &, SIUId & S |

DS T R e, e B[aenRefa, SuaRr (1) A1 SR (@)] &
IUEY AN B 8, 9D g B T3 gl W uiftqedt | f5 aR &1 |Us
TE M 3R 7 & 98 fHFA $YeC IR U BT FHIR BN |

15
16

17

18

o arfaferm, 2023 gRT oeg I A1 fAenfd | gg e anfl wvraeie & fhur am g

o (F=aie 2) Iffam, 2019 (2019 & HHIG 23) ERT "SWRT (1) & R W AT |
NG HHID 1,/2020— B4 &R, f&id 01.01.2020 ERT $HDT {16 01.01.2020 I YATIRNA
fepam T |
faa (deaie 2) A 2019 (2019 &7 HHAIG 23) §RT "SWIRT (1) & WM W Iid<enfuq |
SR FHiID 1,/2020—F=1T PR, 3776 01.01.2020 RT $HPT i 01.01.2020 ¥ TS
fepam T |
faa (e 2) A, 2019 (2019 &7 HHAIG 23) T "SWIRT (1) & WM W Iid<efid |
IR FHiID 1,/2020—F=1T PR, 3776 01.01.2020 RT $HPT {3 01.01.2020 ¥ TS
feram T |
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G) afe Sfaa e & a7 vt o/ & SR B 6 5l R afs 3
TS 9 8 8¢ A, "°[IenRerfd, SUYRT (1) A1 SUERT (%)) & oefiF wR Had
= fear g ar var afh, el W wx & faRaa, o s sy & fad
IUGy ® AT D gRT Ao B, IRA & SR B MR GRT 73 AT GRT 74
% SUGY JAT AEYIH URIHl Afed wR IR RT & sf@uRer & oy o
BT |

20[EPRT 1.-39 IRT B T B0 s B &R A DT B G B DI

“Hhe Mad’ UG b AT fhl 7 99 d 1 old W IW ARG dd Bl gl

fobeg ST8l T& Ufiwd @I I AT 92 & U H YaRia (dar ofar g, i, o ar

AT @7 faaRa o B ura daRit @ gfil o1 qou Afffera wE 8r |
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% fog “foslt sTog 4 omad a1 fedll b9 wsues H emad § fforiRad gii @

Jou wfefera &1 g, srerfa:

(i) f& o ad & 1 ¥ | SS9 ARG q& & gficr, fraer ag g9 ifdifraH
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(i) <8t a% ufdwd & & a1 92 & U § USRid fdar Smar & el skon ar
AT B fIRa @R we ura dareit a1 gfif ]

19 o (S=aie 2) fafgd, 2019 (2019 & HHiG 23) §RT "STIRT (1) & WM W UfeRenfid |
IR FHiID 1,/2020—B41T IR, 3776 01.01.2020 RT $HPT i 01.01.2020 ¥ TS
fepam T |

20 o0 (demie 2) «fiffW, 2019 (2019 &1 HHIG 23) GRT WEIHRI 1 3R IACIHT 2
SfTReNAT | SRR HHF 1,/2020—F=1F R, faA® 01.01.2020 RT THDT faAIH 01.01.2020
[ e fHar |
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