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Rule 5 : Conditions and restrictions for composition levy  

(1)  The person exercising the option to pay tax under section 10 shall comply 

with the following conditions, namely:- 

(a)   he is neither a casual taxable person nor a non-resident taxable person;  

(b)   the goods held in stock by him on the appointed day have not been 

purchased in the course of inter-State trade or commerce or imported 

from a place outside India or received from his branch situated outside 

the State or from his agent or principal outside the State, where the 

option is exercised under sub-rule (1) of    rule 3;  

(c)   the goods held in stock by him have not been purchased from an 

unregistered supplier and where purchased, he pays the tax under sub-

section (4) of section 9;  

(d)  he shall pay tax under sub-section (3) or sub-section (4) of    section 9 

on inward supply of goods or services or both;  

(e)  he was not engaged in the manufacture of goods as notified under clause 

(e) of sub-section (2) of section 10, during the preceding financial year;  

(f)  he shall mention the words “composition taxable person, not eligible to 

collect tax on supplies” at the top of the bill of supply issued by him; 

and  

(g)  he shall mention the words “composition taxable person” on every 

notice or signboard displayed at a prominent place at his principal place 

of business and at every additional place or places of business.  

(2)  The registered person paying tax under section 10 may not file a fresh 

intimation every year and he may continue to pay tax under the said section 

subject to the provisions of the Act and these rules.  
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fu;e 5 % la;qDr mn~xzg.k dh 'krsZa vkSj fucZa/ku 

¼1½ /kkjk 10 ds v/khu dj lank; djus ds fy, fodYi dk iz;ksx djus okyk O;fä 

fuEufyf[kr 'krksZa dk vuqikyu djsxk] vFkkZr~ %& 

¼d½ og u rks vkdfLed djk/ks; O;fä gS vkSj u gh vfuoklh djk/ks; O;fä gS( 

¼[k½ tgka fodYi dk iz;ksx fu;e 3 ds mifu;e ¼1½ ds v/khu fd;k x;k gS] ogka mlds 

}kjk fu;r fnu dks LVkd esa /kkfjr eky dk varjjkfT;d O;kikj ;k okf.kT; ds 

nkSjku Ø; ugha fd;k x;k gS ;k Hkkjr ds ckgj fdlh LFkku ls vk;kr ugha fd;k 

x;k gS ;k jkT; ds ckgj fLFkr mldh 'kk[kk ls ;k jkT; ds ckgj mlds vfHkdrkZ 

;k iz/kku ls izkIr ugha fd;k x;k gS( 

¼x½ mlds }kjk LVkd esa /kkfjr eky dk fdlh vjftLVªhd`r iwfrZdkj ls Ø; ugha fd;k 

x;k gS vkSj tgka Ø; fd;k x;k gS] ogka og /kkjk 9 dh mi/kkjk ¼4½ ds v/khu dj 

dk lank; djrk gS( 

¼?k½ og eky ;k lsok ;k nksuksa dh vkod iwfrZ ij /kkjk 9 dh mi/kkjk ¼3½ ;k                

mi/kkjk ¼4½ ds v/khu dj dk lank; djsxk ( 

¼M-½  og iwoZorhZ foŸkh; o"kZ ds nkSjku /kkjk 10 dh mi/kkjk ¼2½ ds [kaM ¼M-½ ds v/khu 

;Fkk vf/klwfpr eky ds fofuekZ.k esa ugh yxk gqvk gS( 

¼p½ og] mlds }kjk tkjh iwfrZ ds fcy ds Åijh fljs ij ^^la;qDr djk/ks; O;fä] iwfrZ;ksa 

ij dj lax̀ghr dj ds fy, ik= ugha** 'kCnksa dk mYys[k djsxk( vkSj  

¼N½ og] mlds dkjckj ds ewy LFkku ij izeq[k LFkku ij vkSj dkjckj ds izR;sd 

vfrfjDr LFkku ;k LFkkuksa ij iznf'kZr izR;sd uksfVl ;k lkbu cksMZ ij ^^la;qDr 

djk/ks; O;fä** 'kCnksa dk mYys[k djsxkA  

¼2½ /kkjk 10 ds v/khu dj dk lank; djus okys jftLVªhd`r O;fä ds fy, gj o"kZ ubZ 

lwpuk Qkby djuk vko';d ugha gS vkSj og vf/kfu;e ds mica/kksa rFkk bu fu;eksa ds 

v/;/khu mDr /kkjk ds v/khu dj dk lank; djrk jg ldsxkA 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


